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A. Items to be furnished by Contractor.

The Contractor will be paid a.total price.of
$1,668,910., subject to the provisions of §ect}on"L
of this Schedule, entitled "Price Redete;mlpatlon ,
for performance of the services and furnishing the
supplies set forth under Items 1 - cl.

i
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ag Contractor herein; that who

signed this contract on behalf of the Contractor wes then

/_ /?ﬁﬂﬁ///?zz of said Corporation; that said contract v, duly

signed for and in behalf of said Corporation by authority of 1% covern-

ing body, and ig within the scops of its Corporate nowers,
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SECTION A - PRICF, AND PAYMENTS

In consideration of the Contractor’s performance of the contract
work, the total price of this contract, subject to the provigsione of the
section of this Schedule entitled "Price Redeterrmination, ' io the price
set forth in the attached Appendix I, such Avpendix I being o vart of the
Schedule under this contract. Paymenis under this contract svall be
made in accordance with the applicable payment clauoe of the Ceneral
Frovisions.

SECTION B - CONTRAGCT WORK

The listing of articles and services to be furnished by {(ae
Contractor to the Government and o description of the contznet items
and specifications in connection therewith are contained in Aprendix I
hereto. The aforementioned listing, as from time to tiwe revised
purguant o the Changes clause of the General Frovisions, ampfl
constitute the contract work to be perforrned hercunder by the Gon-

tractor.

SHCTION C - DELIVIRY

The Contractor shall perform the services and shall folivew
to the Government the articles and items gtipulated herein 20 coon a0
is practicable, with due attention to the schedule of delivericn ao set
forth in Anpendix I hereto. Whensoever the Contractor shell Jetermine
that the schedule of deliveries set forth in Appendix ¥ canrol Te ek
due to circumstances beyond the control of the Contracter, ar for other
pood and valid reasons, the Corntracter shzll imroediately co notify the
Contracting Cfficer in order that action approgriate to the clreuwmstansaon
may be taken.

S4CTION D - REPCRTIS

Zeports to be furnished by the Coatractor te the Geoverament in
connection with the contract work are ag foliows:

4,0 <1 7_,‘ d
M= =54

{iv?
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1, Interim Reports:

(2) Technical Frogress Reports

A brief monthly report indicating the state of the
research, developrnent and production called Jor
by this contract as of the end of ecach calender
month; and a monthly projection, in chart form,
of the anticipated dates of completion and delivery
of the end items called for by this contract.

(b) Fiscal Frogxreso Reports

A monthly suromary statement of costg incurred
wnder this contract, in such reasonable detail as
may be required by the Contracting Officer, with

o reconciliation of billings submitted and payrments
received under this contract, in addition, a *aonthly
projection, in chart form, indicating a comparigon
of actual expenditures under this contract with the
amount and rate of experditures contemplated ot

the time of negotiation of the contract price and

the ostablishment of delivery dates.

2., Final Reports:

(2) Final Technical Report

A final technical report upon completion of tac
contract work summarizing the technical and
engincering aspects of the work, including (i) the
submission of such final drawings, snccifications,
diagrams, descriptions, ctc., as are deemmed
pertinent or necessary in connection with the
evaluation and utilization of the end items celivered,
(ii) any other pertinent information in comnaction
with the research on and the development, produc-
tion, testing and evaluation of the items prociuced
and delivered hereunder, and (iii) such maintonance,
training and similar manuals or handbooiks recuired
in connection with the use, servicing, upkeer of the
end items delivered or required for training pUrRO8QCs,

A {v) =€ -21-54
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(b) Final Fiscal Report

A final fiscal reportin accordance with the recuire-
ments of the section of this Schedule entitled "Frice
Redetermination, '

3, Other Reports:

Such other reporig as are required from time to tiwe ow
required prior to final payment hereunder by the Ceneral
Provisions of this contract, by other sections of thia

.

Schedule, or by Appendices oF ©xhibits which are a part
of this Schedule.

SECTION B - WAIVER OF REQUIREMENTS OF GENTRAT. PROVISIONS

Notwithstanding the reguirements of any of the General wrovisiono
of this contract to the contrary, whensoever the Contractor, in performm-
anee of the work under this contract, shall find that the reouircments
of zny of the clauges of the Coneral Provisiens arc in conflict with
security instructiono issucd to the Contractor by the Contracting Oifiecr
or by hig duly authorized representative for security matters, the
Contractor shall call the attention of the Contracting Officer (o such
conflict and the Contracting Officer or hic duly authorized representative
for security matiers shall (i) modify or rescind such security require-
ments or (ii) the Contracting Officer shall iscue to the Contractor a
waiver of compliance with the requirements of the General Provigions
conflicting with such security requirements. Any waiver of compliance
with the General Provicions of this contract icsued by the Contracting
Officer shall be in writing, except that the approval by the Contracting
Oificer of any subcontract issued herecunder by the Contractor shall be
decmed to constitute approval of waiver of any clauses of the General
Provisions in conflict with the stipulations of such subcortract.

SECTION F - SPECIAL SHECURITY RESTRICTIONS

The Contractor shall not reveal (i) the specific naturc or any
details of the work being performed hereunder or (ii) any information
whatooever with respect to the department of the Goverrment SHonsSoring
this contract and the work thercunder exccept as the Contractor io
directed or permiited to reveal such information by the Coritacting
Officer or by his duly authorized representative for gecurity mattera,

(vi) 5020 - B4
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and notwithstanding any clause or section of this contract to the
contrary. The Contractor shall not interpret any clause or gection

of this contract as requiring or permitting divulgence of such informa-
tion to any person, public or private, or to any officer or depariment
of the Government without the express consent of the Contracting
Officer or his duly authorized representative for gecurity matterg,

SECTION G - LETTER CONTRACT SUPERSEDED

This is the Definitive Contract contemplated by the Letter
Contract issued by the Government to the Contractor under date of
5 January 1955, and supersedes said Letter Contract, Work performed
and payments made under said Letter Ceontract shall be deemed to be
work performed and payments made under this Definitive Contract.
The date of the Letter Contract shall govern for the determination of
the priority status of this Definitive Contract, In the cvent of conflict
between this Definitive Contract and said Letter Contract, thio
Definitive Contract shall prevail.

SECTICN H - COLLATERAL COMMERCIAL CONTRACTUAL M SCHANISMS

The Goverament may, from time to time, for reagons of oecurity,
igssue to the Contractor collateral commercial contractual documents,
such a8 commercial forms of purchase orders, or other autr0Tining
documents, and the Government may make payment hercunder in norrmal
commercial manner,; OF may make other arrangements with the Con-
tractor utilizing standard commercial mechanisms, with apnrooriate
notations to identify this contract with such collateral commercial
contractual mechanismsg, The Govermnment warrants that any cuch com-=
mercial mechanicms issued to the Contractor will be within the scope
of this contract and expenditures, obligations or commitrnents incurred
by the Confractor by reason of such commercial mechanioreg will be
considered expenditures, obligations or commiiments under thig contract.
The Contractor shall not identify such commercial mechanisrnc with
this contract in its records or files and shall follow the instructions
of the Contracting Officer or his duly authorized represcntative for
security matters with respect to maintaining the individualily cf the
collateral commercial contractual mechanisms and the individuality
of this contract.

(vii) GC-21-54
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SEHECTION I - GOVERNMENT -FURNISHED PROPER‘?[‘Y TLASTTINGES

In accordnnce with the clouce of the General Provigionc ontitled
nGovernment-Furnighed Sroperty, ' the Goverament may from “ime to
time furnigh to the Contractor vavious items of equipment for wie in
performance of this contract, Txhibit I hereto is a part of thin Schedule
and consigts of a linting of Governrent-fnrpished property, eqvipmrent,
supplicg, or other material (i) furnished by the Govermmrent (O e
Contractor, {ii) returned by the Contractor to the Government, o7 {iid)
still in possession of the Contractor. The Controctor agball meintinin
cuch Fxhibit I current and up to date and ashall periodically autit to
the Contracting Officer revicions of such Exhibit I to refleat the reviced
otatus of Government-furniched iterns in ponsession of the Tontractor,
The Contractor shall account for all gnch items furnished o the TCon-
tractor at the conclugion of this contract,

SECTION J - INSPECTION AND ACCTRTANCE

Inopaection and recepntarce of the items contracted for iy nm this
contraet chall he made by the Government at the Contractor's o' ent,
Merwalk, Tonnecticut, with reopect to any items fnbricated andior
angermbled and packed a9 individual or integrol units at the CTonlroectorino
plant, With reepect to itemsa fahricated and/or agecmbled anl reked
o0 individual or integral units ot subcontractors! plants, the point ot
inspection and acceptance shall be at the plonf of anch suhconteretor,

STCTION K - PACKING OF ITEMS DEIIVERED

The itermn delivered under this contract ohall be pocker ‘o
Fomentie ashipment in accordance with standard commercial nrocatices,
execopt nu otherwise apecified in Appendix I hereto,

(viii) ]2 -54
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SECTION L - PRICE REDETERMINATION

1. Because of the experimental and developmental nature
of the work called for by this contract and the great uncertainty as
to the cost of performance hereunder, the parties agree that the
contract price may be increased or decreased in accordance with
the provisions of this clause,

2. ‘The contract target price set forth in Appendix I for
delivery of the items listed therein is $5, 085,000, and such target
price is composed of contract target costs of $4, 745, 000 and a
total contract target profit of $340, 000, However, in consideration
of the circumstances set forth in subsection 1, above, upon expendi-
ture of 75 percent of the contract target cost of $4, 745, 000, the
parties hereto agree to examine the costs incurred and the costs
expected to be incurred in completion of the contract work and (o
negotiate in good faith to revise the contract target cost, or to
establish a reasonable maximum contract price, or both, v

3, As soon as practicable after expenditure of the funds
referred to above, the Contractor shall furnish to the Contracting
Officer a statement showing in such form and detail as the Contracting
Officer may prescribe, the Contractor's incurred and expected-to-be-
incurred costs of producing the supplies or furnishing the services
called for hereunder, together with such information as may be
pertinent in the negotiations for a revised contract target cost or a
maximum contract price pursuant to thie section. Such statcinent
of cost shall fairly reflect the normeal operation of the Contractor's
cost system,

4, Upon the filing of the statement and other pertinent
information required by subsection 3, the Contractor and the Gon-
tracting Officer will promptly negotiate in good faith to agrec upon
a reasonable revised total contract target cost, or a reasonable
maximum contract price, or both, PROVIDED, HOWEVER, That
no revision need be made in the contract target cost of $4, 745, 000
if it is agreed that such contract target cost is reasonable in the
light of circumstances at the time. Any revision of the contract
target cost, or the establishment of a maximum contract price, shall
be evidenced by an amendment to this contract.

5, Within 60 days after the completion or termination of
this contract, the Contractor will file with the Contracting Officer a

(ix) oe7Ro/- peagd. SG-21-54
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statement showing, in such form and detail as the Contracting
Officer may prescribe, the Contractor's cost of producing the
supplies or furnishing the services called for hereunder, together
with such other information as may be pertinent in the negotiations
for a revised final contract price. Such statement of cost shall
fairly reflect the normal operation of the Contractor's cost sysiems.
The Contracting Officer shall have the right at all reasonable times
to make or cause to be made such examinations and audits of the
Contractor's books, records, and accounts as he may request,

6. Upon the filing of the statement and other pertinent
information required by subsection 5, above, the Contractor and
the Contracting Officer will promptly negotiate in good faith to
agree upon a reasonable revised price for the entire contract which,
upon the basis of such statement and other pertinent information, will
constitute fair and just compensation to the Contractor for the per-
formance of this contract, The revised price shall be evidenced by
an amendment to this contract, In determining the extent of any
estimated allowance for profit to be taken into account in fixing
such revised price, consideration shall be given to the agreed upon
target profit of $340, 000 at a target cost of $4, 745, 000 and the extent
to which the Contractor has performed the contract with eificiency,
economy and ingenuity. In the event that the Contractor's actual
costs of producing the supplies or furnishing the services hereunder
exceed $4, 745, 000, consideration shall be given to reducing the
Contractor's target profit of $340, 000 and, in the event such actual
costs are less than $4, 745, 000, consideration shall be given to
increasing the Contractor's target profit of $340, 000,

7. If, within 60 days after the filing of the statement and
the furnishing of the other pertinent information required by sub-
section 5, above, the parties shall fail to agree upon a revised firal
price in accordance with the provisions of this Section L, the failure
to agree shall be deemed to be a disagreement as to a question of
fact which shall be disposed of in accordance with the clause of the
contract entitled ""Disputes, "

8. Pending any revision of the contract costs pursuant to
the provisions of this Section L, the Contractor may bill and receive
payment in accordance with the item prices stated in Appendix I, upon
delivery of any article or completion of any service called for therein,
If at any time it appears that the final item price of any particular
item or items will be substantially greater or less than the item price

(x) SC-21-54
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at which such items are being billed, this contract may be amended

to adjust such item billing prices, The establishment of adjusied
prices for billing purposes only shall in no way limit or affect the

final price revision to be computed in accordance with the provisions
of this Section L, In addition, the Contractor may bill for progress
payments hereunder, in accordance with the clause of this contract
entitled ""Progress Payments, " provided billings hereunder are
specific as to items hereunder which are being billed on a billing

price basis and items, or phases, which are being billed on a progress
payment basis,

9. If the final revised contract price, as determined under
subsection 6, above, is greater than the aggregate of billing prices
for items subject to price revision, as such billing prices may have
been revised from time to time, and provided the Contractor has
met the other requirements of this contract, the Contractor shall
promptly be paid the amount of such excess, If such final revised
contract price is less than the aggregate of such billing prices,
provisions shall be made for prompt reimbursement by the Contractor
to the Government of the amount of such deficiency. The total amount
so payable and the method of payment shall be set forth in an amend-
ment to this contract,

10, For any purposes of the clause of this contract providing
for termination at the option or convenience of the Governmeunt
(including without limitation, computation of ""the total contract price"”
and 'the contract price of work not terminated*), the contract price
shall be the revised contract price agreed upon under subsection 6,
of this Section L, or determined under subsection 7, of this Section L,
as the case may be,

1l. The Contractor agrees to maintain books, records, docu-
ments, and other evidence pertaining to the costs and expenses of
this contract, in accordance with generally accepted commercial
accounting principles and practices, and to the extent and in detail as
is necessary for establishment of coste applicable to items of this
contract subject to price revision., The Contractor shall segregate
the costs of any item, charge, or service, the price of which is fixed
and not subject to revision in accordance with the provisions of this
Section L.,

(xi) SC-21-84
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X APFENDIX I
- ITEM- UNIT TOTAL
NO. DESCRTPPION PRICE PRICE
1l Purchase of service, engineering and test
facilities to proceed with tests in obtaining
the failure point as a function of thicknmess
for optical glass plates of the general type
of BSC=2 or BK-T as described in the Projector
Division Technical Specification No. 1, dated
Jamary 10, 1955, and furnish a report of the
findings of these tests. $ 6,593.
Delivery - April 1, 1955
2 Fabricate sixty-six (66) Type A windows per
Perkin-Elmer Drawing 111-0907 for use with
Configurations A-1 and A=2 348. 22,967,
Delivery -~ four (L) 6-1-55
two (2) 7-1-55
six (6) 8-1-55
twelve (12) 9-1-55
twelve (12) 10-1-55
twelve (12) 11-1-55
twelve (12) 12-1-55
six (6) 1-1-56
3 Fabricate thirty-three (33) Type B windows, per
Perkin-Elmer Drawing 111-0908 for use with Con-
figurations A-1 and A-2 L39. 14,486,
Delivery - two (2) 6-1-55
one (1) 7-1-55
three (3) 8-1-55
six (6) 9-1-55
six (6) 10-1-55
six (6) 11-1-55
six (6) 12-1-55
three (3) 1-1-56
L Fabricate seven (7) Type C windows, per Perkin-
Elmer Drawing 111-0909 for use with Configuration
B. 32L. 2,268,

Delivery - one (1) 8-15-55
one (1) 10-1-55
one (1) 11-1-55
ons (1) 12-1-55
one (1) 1-1-56
two (2) 2-1-56

<
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Fabricate fourteen (1) Type D windows, per
Perkin-Elmer Drawing 111-0910 for use with

Configuration B

Delivery - two (2) 8-15-55

Fabricate fourteen (14) Type E windows per
Perkin-Elmer Drawing 111-0911 for
Configuration B

two (2) 10-1-55
two (2) 11-1-55
two (2) 12-1-55
two (2) 1-1-56
four (4) 2-1-56

Delivery = two (2) 8-15-55

Fabricate fourteen (1) Type F windows, per
Perkin-Elmer Drawing 111-0912 for use with

two (2) 10-1-55
two (2) 11-1-55
two (2) 12-1-55
two (2) 1-1-56

four (L) 2-1-56

Configuration B.

Delivery - two (2) 8-15-55

Fabricate fourteen (14) Type G windows, per
Perkin-Elmer Drawing 111-0966 for use with

two (2) 10-1-55
two (2) 11-1-55
two (2) 12-1-55
two (2) 1-1-56
four (4) 2-1-56

Configuration C

Delivery = Two (2) September 15, 1955

Two (2) December 1, 1955
Two (2) Jamary 1, 1956
Two (2) February 1, 1956
Two (2) March 1, 1956
T™wo (2) April 1, 1956
Two (2) April 15, 1956

Fabricate seven (7) Type H windows per
Perkin-Elmer Drawing 111-0967 for use
with Configuration C.

Delivery - One (1) September 15, 1955

One (1) December 1, 1955
One (1) Jamary 1, 1956
One (1) February 1, 1956
One (1) March 1, 1956
One (1) April 1, 1956
One (1) April 15, 1956

use with

Approved For Release 2009/07/22 : CIA-RDP89B00708R000500030001-1
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Provide engineering services to develop arnd

furnish to the govermment a preliminary design

lgyout of a Data Recording Camera as described

in Projector Division Tech. Spece No. 2 dated

Jamuary 19, 1955, and Amendment No. 1, dated

fpril lj, 1955 and revised May 6, 1955, ' $ 37,010,

Delivery - April 30, 1955

Provide engineering serbices to develop and

furnish to the govermment an advanced engineering

layout of Data Recording Camera from the prelim-

inary design developed under Item 10. 35,21

Delivery - May 30, 1955

Construct, te;'ﬁand deliver a prototype of the
Data Camera developed under Items 10 and 1ll. L3,886.

Delivery - June 30, 1955

Provide the necessary facilities and services to

assemble the first production unit of a Data Re-

cording Camera but modified as indicated by the

results of the prototype tests. 33,L423.

Delivery - July 15, 1955

Provide the necessary facilities and services to
test, evaluate and deliver the first production
unit of a Data Recording Camera. 16,768.

Delivery - August 31, 1955

Furnish to the government a complete set of
engineering drawings for the manufacture of a
Data Recording Camera. 6,328,

Delivery -~ September 30, 1955

Construct, test and deliver nineteen (19) Data
Recording Cameras similar to the prototype de-
veloped under Item 12 but modified as indicated
by the results of the prototype tests. 12,401.37 235,626,

Delivery - One (1) 9-15-55
One (1) 10-15-55
One (1) 11-22-55
One (1) 12-23-55
Balance - four (L) per month
from January, 1956 to April, 1956.

iv
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Provide four (l) spare parts kits each kit

containing sufficient spare parts, service

and operating instructions for the main-

tenance of five (5) Data Recording Cameras

in accordance with the list of spare parts

approved by Projector Division fpril 7, 1955. 3,060,50 12,242,

Delivery - One kit (1) - August 31, 1955
One kit (1) - December 23, 1955
One kit (1) - February 1, 1956
One kit (1) - March 15, 1956

Provide engineering services to design and

develop one Image Evaluation Device as

described in Projector Division Tech. Spec.

No. 3, Dated January 27, 1955. 15,188,

Delivery - Marbh 1,1955

Submit an engineering technical report des-
cribing the operation and performance of the
Image Bvaluation Device developed under Item 18. 1,898,

Delivery - May 1, 1955

Purchase the services of Dr. J. G. Baker and

the Spica Corporation as consultants in the field of

system engineering and optical design of the specific 0
equipment required for the satisfactory performance’

of this program. 62,01,

To be billed monthly.

Provide the necessary engineering services to

design and develop a 36" £/10 lens as described

in Projector Division Tech. Spec. No. L, dated

February 10, 1955,and furnish to the government

one copy of the final design. 6,742,

Delivery - June 15, 1955

Construct, test and deliver a prototype of the
36" £/10 Lens designed under Item 21. 6,416,

Delivery - July 1, 1955

Purchase the required quantities of LakK-9 and

KzFS-l optical glass including a sufficient overage

of each type of glass bo provide for breakage and

damage to manufacture one prototype and six (6)

production units of the 36" £/10 Lens designed

under Item 21. 37,500.

Delivery - June 1, 1955

v
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Construct, test and deliver six (6) 36" £/10

Lenses similar to the prototype developed

under Item 21 but modified, if necessary,

as indicated by the results of the prototype

testse. $ 3,516083 21,101.

Delivery - One (1) 10-1~55
One (1) 11-1-55
One 12-1-55 -
One (1) 1-1-56
One (1) 2-1-56
One (1) 3-1-56

Submit a complete engineering technical report
of the performance of the prototype lens 528.

Delivery - July 10, 1955

Provide the necessary engineering services to

design and develop a Scanning Periscope as

described in Projector Division Tech. Spece

Noe. 6, dated April 27, 1955, and the revisions

thereof dated May 3, 1955 and May 25, 1955, and

furnish to the government one copy of the final

design. ‘ 53,162,

Delivery - July 1, 1955

Construct, test and deliver a prototype of the

Scanning Periscope containing the complex

version of the handcontrol unit designed under

Item 26, , 34,07he

Delivery - August 1§, 1955

Provide the necessary Model Shop facilities to

construct, test and deliver the first five (5)

Scanning Periscopes with the simplified version

of the handcontrol unit. 20,643.20 103,216,
Delivery - Two (2) 9=15-55

One (1) 10-1-55
T™wo (2) 11-1-55

vi
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Construct, test and deliver five (5) Scanning

Periscopes each containing the complex version

of the hand control unit for use with the Com-

putor and Memory unit being designed & developed

under Item 32 but modified, if necessary, as

indicated by the results of the prototype tests. 17,636. 88,180.

One (1) - 1-1-56
One (1) - 2-1-56
One (1) - 3-1-56
Two (2) - L=1-56

Construct, test and deliver ten (10) Scanning

Periscopes each containing the simplified version

of the hand control unit but modified, if necessary

as indicated by the results of the prototype tests. 16,479.40 16kL,7%k.

Delivery - Two (2) 12-1-55
One (1) 1-1-56
One (1) 2-1-56
One (1) 3-1-56
T™wo (2) 5-1-56
Two (2) 6-1-55
One (1) 7-1-56

Provide four (4) spare parts kits, each kit con-
taining sufficient spare parts in accordance with
good commercial practice, for the maintenance of
five (5) Scanning Periscopes. 1,582, 6,328,

Delivery - One (1) 9-15-55
One (1) 12-1-55
One (1) 2-1-56
One (1) 5-1-56

Provide engineering services to design and develop

a mechanical Computor & Memory unit as described

in Projector Project Tech. Spece No. 7, Revision A,

dated 1;-20-55, and furnish to the government one

copy of the final design. 32,988,

Delivery - August 1, 1955

Construct test and deliver one (1) prototype and
five (5) production units of the Computor & Memory
unit designed under Item 32. L,626.83 27,761,

Delivery - Prototype 8-1-55
One (1) 1-1-56
One (1) 2-1-56
One (1) 3-1-56
Two (2) L=1-56
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35

36

37

38

39

Provide five (5) spare parts kits, each kit

containing spare parts, service & operating

instructions, and a small complement of

special gauges & standard tools, for the

maintenance of each computor & memory unit

delivered. 510.40

Delivery - One (1) 1-1~56
One (1) 2-1-56
One (1) 3-1=56
Two (2) L-1-56

Provide engineering services to test eighty-

five (85) 24" £/6 Lenses which will be furnished

to Perkin-Elmer, and select forty (LO) lenses ac-
cording to the Projector Division Tech. Spec. No. 5
dated February 21, 1955, and prepare and deliver to
the government a technical report on the performance
of the selected lenses.

Delivery - June 1, 1955

Provide the necessary facilities and services to
disassemble the forty (LO) lenses 'selected under

Ttem 35 and rework the optical elements to the
specifications provided by Dr. J. G. Baker, then
reassemble, test, calibrate and deliver each lens. 387.60

Delivery - Six (6) 8-1-55
Eight (8) 9-1-55
Ten (10) 10-1-55
Ten (10) 11-1-55
Six (6) 12-1-55

Provide the necessary services and facilities to
test, select and rework forty (4O) sets of red &
yellow filters for the selected 24" £/6 lenses. 110.75

Delivery - One red and one yellow filter is to be
delivered with each lens.

Provide engineering services to design & develop

a 24" £/8 Lens as described in Projector Division
Technical Specification No. 8, dated February 23,1955.
Delivery - June 1, 1955

Construct, test & deliver a prototype of the 24"
£/8 Lens designed under Item 38.

Delivery - August 1, 1955

wiii
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25,5524

2l,362.

15,50k

Li,430.

6,200

8,350.



R

L1

L2

L3

Purchase the required quantities of LaK-9 and
KzFS-l; optical glass including a sufficient
overage of each type of glass to provide for
breakage and damage to manufacture one prototype
and forty (LO)production units of the 24" £/8
Lens designed under Item 38.

Delivery = June 1, 1955

Construct, test and deliver forty (LO) 2" £/8

Lenses in shipping barrels similar to the proto-

type developed under Item 39 but modified, if

necessary, as indicated by the results of the

prototype tests. 817.

Delivery - Eleven (11) 8-15-55
Eleven (11) 9-15-55
Eleven (11) 10-15-55
Seven (7) 11-15-55

Submit an engineering technical report of the
performance of the prototype lens developed
under Item 39.

Delivery - July 22, 1955

Provide engineering services o design and develop
the fused quartz mirrors and mounts listed below

as described in Projector Division Tech. Spece Noe 1L
dated February 23, 1955.

1) 19.5" 0.D.C.A. Elliptical mirror with a finished
thickness of two (2) inches.

2) 18.5" 0.D.C.A. Mirror with a central hole and a
finished thickness of two (2) inches.

3) 17" 0.D.C.A. Mirror with a spherical surface and a
finished thickness of two (2) inches.

L) 8" 0.D.C.A. Mirror with a finished thickness of 0.3"

5) 6" 0.,D.C.A. Mirror with a finished thickness of 0+6"

Delivery - August 1, 1955

Purchase the required material and tooling, both optical
and mechanical for the fabrication of the fused quartz
mirrors and mounts designed under Item L3.

Delivery - August 1, 1955

Approved For Release 2009/07/22 : CIA-RDP89B00708R000500030001-1

62,150

32,680,

528,

17,911,

27,780.

ix
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Construct, Test and deliver the quantities listed
below of the fused quartz mirrors and mounts de-
signed under Item 43.

1) Six (6) mounts and elliptical mirrors with a
19,50" 0.D.C.A. and a finished thickness of 2".

Delivery - One (1) 8-1-55 One (1) 12-1-55
One (1) 9=1-55 One (1) 1-1-56
One (1) 11-1-55 One (1) 2-1-56

2) Six (6) mounts and mirrors with a central hole
having an 18¢5" 0.D.C.A. and a finished thickness
of 2%,

Delivery - One (1) 8-15-55 One (1) 12-15-55
One (1) 10-15-55 One (1) 1-15-56
One (1) 11-15-55 One (1) 2-15-56

3) Six (6) mounts and spherical mirrors having a
17.0" 0.D.C.A. and a finished thickness of 2",

Delivery = One (1) 8-15-55 One (1) 12-15-55
one (1) 10-15-55 One (1) 1=15-56
One (1) 11-15-55 One (1) 2-15-56

l) Six (6) mounts and mirrors having an 8" 0.D.C.A.
and a finished thickness of 0.8".

Delivery - One (1) 8<15-55 Onev(l) 12-15-55
One (1) 10-15-55 One (1) 1-15-56
One (1) 11-15-55 One (1) 2-15-56

5) Six (6) mounts and mirrors having a 6" 0.D.C.A.
and a finished thickness of 0.6".

Delivery - One (1) 8-15-55 One (1) 12-15-55
One (1) 10-15-55 One (1) 1=15=56
One (1) 11-15-55 One (1) 2=15-56

Provide engineering serwices to develop the
mechanical design for the 1LL" £/16 optical
system as described in Projector Division Tech.
Spec. No. 9, dated April 18, 1955,

Delivery - September 1, 1955

X
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+ 30,72k
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51
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-

Construct, test and deliver five (5) 1L4" £/16
optical systems as designed under Item L6,

Delivery - One (1) 10-15-55
One (1) 1-1-56
One (1) 2-1-56
One (1) 3=1-56
One (1) L-1-56

Construct, test and deliver parts for one system
as designed under Item 46. Minor assemblies are
to be delivered assembled and all parts are to be
packaged for domestic shipment and storage.

Delivery - April 1, 1956

Provide five (5) spare parts kits each kit con-
taining spare parts, special tools and gauges,
and a reasonable complement of common instrument
maintenance tools for each system delivered under
Item L7.

Delivery - One (1) 10-15-55
One (1) 1-1-56
One (1) 2-1-56
One (1) 3-1-56
One (1) L-1-56

Provide twenty (20) copies of an operating and
maintenance marmal for the 144" £/16 optical

Delivery - Four (L) 10-15-55
Four (L) 1-1-56
Four (4) 2-1-56
Four (4) 3-1-56
Four (4) L4=1-56

Provide the necessary serxices and facilities

to design and develop and deliver the optical
test equipment required for the satisfactory
performance of the optical components of the
entire system being developed under this contract.

11,018.40

555092,

6,328,

1,021.60 5,108,

56415 1,123.

101,248.

i
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APPENDIX I

B. Ttems to be furnished by Hycon Mfg. Co.

Descriptions of the items which follow are given
in more detail in Hycon Mfg. Co. "Aerial Surveying
Equipment Proposal, 1l May 1955" than under the Hycon
Code numbers listed below. Such deteiled item des-
criptions are hereby incorporated in this contract
by reference and are made a part hereof.

Hycon Mfge Cos will be paid a total price of
$3,161,090., subject to the provisions of Section L
of this Schedule, entitled "Price Redetermination®
for performance of the services and furnishing the
supplies set forth under Items 52 - 183.

xii .
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Hycon
Code

Unit
DESCRIPTION Price

Total
Price

52

53

Sk

55

57

58
59

60

1,01

1.02

l.2.1.1

l.2.1.1

l.2.1.1

le2.201

1.2.1.2

l.2.162

1.2,1.2

Approved For Release 2009/07/221’-:I 1C.iA-RDP89BOO708R00050003000‘I-‘I

Preliminary System Planning & Engineering
from inception of work to Jamuary 31, 1955.

'Delivery - February 1, 1955

Facilities Prepartion & Modification
Delivery - June 30, 1955

Design of Phase I of HR=731 Reconnaissance
Camera, 24", 9x18"

Delivery - June 30, 1955

Deliver first article of HR-731 Reconnaissance
Camera, 24" 9x18"

Delivery - July 1, 1955

Deliver thirty-five (35) production units of
HR-T31 Reconnaissance Camera, 24", 9x18" 3,429,

Delivery - Three (3) July 31, 1955
Four (L) August 31, 1955
Ten (10) September 30, 1955
Ten (10) October 31, 1955
Eight (8) November 30, 1955

Deliver one hundred and eight (108) production
units of the HS=731 Shutter, 24" £/8, spare 2h2.

Delivery - Six (6) September 30, 1955
Ten (10) October 31, 1955
Twelve (12) November 30, 1955
Forty (LO) December 31, 1955
Forty (40) January 31, 1956

Design of Phase I of HC-730 Cartographic
Camera 6", 9x9"

Delivery - May 30, 1955

Deliver first article of HC=730 Cartographic
Camera 6", 9x9"

Delivery - June 30, 1955

Deliver Twenty-six (26) production units of

HC-730 Cartographic Camera 6%, 9x9% as follows:

1) Eleven (11) units less lens 2,438,
2) Fifteen (15) units with lens 1,184,

Delivery - Two (2) June 30, 1955
Three (3) July 31, 1955
Three (3) August 31, 1955
Six (6) September 30, 1955
Twelve (12) October 30, 1955

23,8210

39,865

10,529.
4,115.0

120’0150

26,1364

15733

2,926.

26,818,
62’7600



61

62

63

6l

65

66

6T

68

69

1e2e1e2

1.2.3.1

1.2.3.1

1.2.361

1.2 .3.3

1.203.3

le2.363

1l.2.k61

l.2.h61
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Deliver eiguv-one (81) production units of
HS-730 Shutter, drawer type,Planigon, £/8
spare 189.

Delivery - Three (3) August 31, 1955
Eighteen (18) September 30, 1955

Thirty-eight (38) October 31, 1955
Twenty-two (22) November 30, 1955

Design of Phase I of HM=T31 Magaziﬁe Recon=-
naissance 10% Spool, 9$x18"

Delivery = May 30, 1955

Deliver first article of HM-731 Magazine
Reconnaissance 10% Spool, 9x18"

Delivery - June 30, 1955

Deliver sementy-one (71) production units of
HM-731 Magazine Reconnaissance 103 Spool 9x18" 906.

Delivery - Three (3) July 31, 1955
Nine (9) August 31, 1955
Thirty (30) September 30, 1955
Twenty-nine (29) October 30, 1955

Design of Phase I of HM-730 Magazine,
Cartographic 390, 9x9"

Delivery © May 30, 1955

Deliver first article of HM-730 Magazine
Cartographic 390', 9x9"

Delivery - May 30, 1955

Deliver fifty-three (53) production units of
HM-730 Magazine, Cartographic 390', 9x9" 1,198,

Delivery - Ten (10) July 31, 1955
Thirty (30) August 30, 1955
Thirteen (13) September 30, 1955

Design of Phase I of the Rocking Mount Al for
HR=731 Reconnaissance Camera

Delivery - May 30, 1955

Deliver first article of the Rocking Mount
A-1 for HR-731 Reconnaissance Camera

Delivery - July 31, 1955

Approved For Release 2009/07/22 : CIA-RDP89B00708R000500030001-1

15,309.

7,077,

1,087,

6l,326.

9,136,

1,438,

63,49k

18,530.

1L, 968.
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70. 1,211 Deliver eis.. (8) production units of Rockii
Mount Al for HR-731 Reconnaissance Camera 12,473 99,784,

Delivery - One (1) September 30, 1955
One (1) October 31, 1955
One (1) November 30, 1955
One (1) December 31, 1955
One (1) Jamary 31, 1956
One (1) February 28, 1956
One (1) March 31, 1956
One (1) April 30,1956

71 le2.lie3 Design of Phase I of the Fixed Mount A2 for
HR-731 Reconnaissance Camera 3,167.
Delivery - May 30, 1955

72 1le2.4e3 Deliver first article of Fixed Mount A2
for HR-731 Reconnaissance Camera 8,290,

Delivery - July 31, 1955

73 12,463 Deliver eight (8) production units of Fixed
Mount A2 for HR-371 Reconnaissance Camera 6,908 55,26k,

Delivery - Ome (1) October 31, 1955
One (1) November 30, 1955
One (1) December 31, 1955
One (1) January 31, 1956
One (1) February 28, 1956
One (1) March 31, 1956
One (1) April 30, 1956
One (1) May 31, 1956

Th 1.2.4.7 Design of Phase I of Fixed Mount for HC-730
Cartographic Camera L,313.
Delivery - May 30, 1955

75 le2eho7 Deliver first article of Fixed Mount for
HC~730 Cartographic Camera 88L .

Delivery - July 31, 1955

76 1.2.4.7 Deliver eight (8) production units of Fixed
Mount for HC=~730 Cartographic Camera 737, 5,896,

Delivery - One (1) September 30, 1955

One (1) October 31, 1955
One (1) November 30, 1955
One (1) December 31, 1955
One (1) January 31, 1956
One (1) February 28, 1956
One (1) March 31, 1956

One (1) April 30, 1956

XV
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80

* 81

82

83

8L
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1.2.5.1 Design of Phase I of the Programmer.
Delivery - June 30, 1955

1.2.5¢1 Deliver first article of the Programmer
Delivery - July 31, 1955

1.2.5.1 Deliver nineteen (19) production units
of the Programmer. 2,814,

Delivery - One (1) July 31, 1955
Two (2) September 30, 1955
Six (6) October 31, 1955
Ten (10) November 30, 1955

1.2.7 Assembly and system test of first article
of A-l.

Delivery - August 31, 1955

1.2.7 Assenbly & test of eight (8) production
units of A-l. 7,030.

Delivery - One (1) October 31, 1955
One (1) November 30, 1955
One (lg December 31, 1955
One (1) January 31, 1956
One (1) February 28, 1956
One (1; March 31, 1956
One (1) April 30, 1956
one (1) May 31, 1956

1.2.7 Assembly and system test of first article
of A-2.

Delivery - August 31, 1955

1.2.7 Assembly & system test of eight (8)
production units of A-2. 6,567

Delivery - One (1) November 30, 1955
One (1) December 31, 1955
One (1) January 31, 1956
One (1) February 28, 1956
One (1) March 31, 1956
One (1) April 30, 1956
One (1) May 31, 1956
One (1) June 30, 1956

1e2.7.1 Design of Phase I of Shipping Containers
for A-l and A-2.

Delivery - June 30, 1955

vl
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15,1k,

3,377.

53,466,

21,110.

56,240,

95317,

52,536,

5,005,



85'

87

88

89

91

92

1.2.761

le24701

1.3.7

103.7

24,0~

2e3elie2

200-
2 03 oho2

2,0~
2.3.402

240~
2436442
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Deliver first article of Shipping
Containers for A-l and A-2,

Delivery - July 31, 1955

Deliver seventeen (17) production units
of Shipping Containers for A-1 and A-2, 4,602,

Delivery - Two (2) September 30, 1955
Two (2) October 31, 1955
Two (2) November 30, 1955
Two 22) December 31, 1955
Two (2) January 31, 1956
Two (2) February 28, 1956
Two (2) March 31, 1956
Two 52) April 30, 1956
Two (2) May 31, 1956

Deliver three hundred and twenty four (32L)
production units of the A~-9B Film Spools Le52

Delivery - Ten (10) May 30, 1955
Three hundred & fourteen (314)
July 31, 1955

Deliver four hundred & eight (408) production
units of the A-8B Film Spools 7.89

Delivery - Ten (10) May 30, 1955
Three hundred & ninety-eight (398)
July 31, 1955

Design of Phase I of the Large Format Inter-
mediate Focal Length Camera

Delivery - July 31, 1955

Deliver first article of large Format Inter-
mediate Focal Length Camera

Delivery - August 31, 1955

Deliver four (L) production units of Large
Format Intermediate Focal Length Canera 75,463,

Delivery - One(l) November 30, 1955
One (1) December 31, 1955
One (1) January 31, 1956
One (1) February 28, 1956

Deliver one (1) unassembled unit of Large Format
Intermediate Focal Length Camera

Delivery - March 31, 1956

xvii

5,522.

78,23k,

1,L64.48

3,219.12

36’ 539.

90,556,

301,852.

70,313,
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93 2.363 Design of Phase I of the Model -
73B Shutter 13,97k,

Delivery - June 30, 1955

’ 2e3e Deliver first article of Model 73B
o 33 Shutter 635. 635.

Delivery - August 31, 1955

95 24343 Deliver five (5) production units of
Model 73B Shutter 529. 2,645,

Delivery - Two (2) September 30, 1955
Three (3) October 31, 1955

6 2.3¢301 Deliver eighteen (18) spare Model 73B
? Shutters ' 529, 9,522,

Delivery * Two (2) October 31, 1955
Five (5) November 30, 1955
Five (5) December 31, 1955
Six (6) Jamary 31, 1956

s A B Yo
s e

/
97 2.3+h:2.1 Deliver thirty (30) Spare Cassettes
(Dual Spool Spares) 1,228 36,840.

Delivery - Ten (10) June 30, 1955
Five (5) September 30, 1955
Ten (10) October 31, 1955
Five (5) November 30, 1955

98 2.3.442.2 Deliver two hundred & sixteen (216) Spare
Spools (22x93") Spool Spares 53. 11,448,

Delivery - Three (3) June 30, 1955
Forty-eight (L8) August 31, 1955
One hundred & sixty-five (165)
September 30, 1955
99 24367 Design of Phase I of the Programmer 1,952,
Delivery - June30, 1955
100 2.347 Deliver first article of the Programmer 2,653,
Delivery - August 31, 1955

101 237 Deliver eight (8) production units of the
Programmer 2,211, 17,688,

Delivery - Two (2) October 31, 1955
Six (6) November 30, 1955

102 2.3.8 Design of Phase I of Mini-Vib Control (Incl.
Par.3.5.3.2) (Ten (10) Spares) 20,156,

Delivery - July 31, 1955

it i »
Approved For Release 2009/07/22 : CIA-RDP89B00708R000500030001-1 /



Approved For Release 2009/07/22 : CIA-RDP89B00708R000500030001-1

103 2.3.8 Deliver first article of Mini-Vib Control
(Incl. Par. 3.5.3.2) (Ten)(10) Spares 5,624, 5,62,

Delivery August 31, 1955
1oL 2.3.8 Deliver twenty-one (21) production units of

Mini-Vib Control (Incl. Par. 3.5.3.2) (Ten
(10) Spa.res)

1,687, 98,427.

Delivery - Two (2).) November 30, 1955
Four () December 31, 1955
Ten (10) January 31, 1956
Five (5) February 28, 1956

105 2.3410 Assembly in fixtux;e (in 'plant) of first article .
of Configuration B 28,348,

Belivery - September 30, 1955

106 243610 Assembly in fixture (in plant) of four pro-
duction units of Configuration B 13,538. 54,152,

Delivery - One (1) December 31, 1955
One (1) Jamuary 31, 1956
One (1) February 28, 1956
One (1) March 31, 1956

107 2.6 Design of Phase I of Shipping & Storage
Containers 992,

Delivery - July 31, 1955

108 2.6 Deliver first article of Shipping & Storage
Containers 5,046,

Delivery - August 31, 1955

09 2.6 Deliver four (4) production units of Shlpplng
and Storage C ontainers ,205. 16,820.

Delivery - One (1) November 30, 1955
One (1) December 31, 1955
One (1) January 31, 1956
One (1) February 28, 1956

110 3.0 - Design Study of Mirror Drive & Support for Large
3.5.1s1 Format Long Focal Length Camera 7,500,

Delivery - June 30, 1955

2- Design of Phase I of Large Format Long Focal /
«1 Length Camera 92,7004 v

- -

Delivery - November 30, 1955 79

xix
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113

115

116

117

18

119

3 0508.1

3e5el4e2-
3.5.8.1

3509

3¢5.9

3410.1

341042

341043

3.11
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Deliver fi1  article of Large Format -1
Long Focal Length Camera ) 21}4,000.
Delivery - January 31, 1956 oA

Deliver four (L) production units of Large
Format Long Focal Length Camera 138,000. 552,000

One (1) March 31, 1956
one (1) April 30, 1956
One (1) May 31, 1956

“One (1) June 30, 1956

Test of all mechanical & electrical
operations (in plant) on first article 35,000,

Delivery - January 31, 1956

Test of all mechanical & electrical
operations on four (L) production units 15,6h0. 62,600,

One (1) March 31, 1956
One (1) May 31, 1956
One (1) June 30, 1956

Deliver twenty-five (25) production units
of Spare Cassettes Dual 15"x9i" 1,276. 31,%00.
s e

Delivery - Two (2) January 31, 1956
Two (2) March 31, 1956
Six (6) May 31, 1956
Fifteen (15) June 30, 1956

Deliver two hundred & sixteen (216) Spar
SpOOlS 15" X 9%‘" T 52. ‘ 11,2320

Delivery - Fifty (50) Jamary 31, 1956
Fifty (50) February 28, 1956
One hundred & sixteen (116)
March 31, 1956

Deliver fifteen (15) Spare Shutters 1,880. 28,200,
Delivery - One (1) January 31, 1956

“One (1) March 31, 1956

Four (4) May 31, 1956

Nine (9) June 30, 1956

Deliver first article of Shipping and
Storage Containers 75200,

Delivery - Jamary 31, 1956
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3.11

3412

7.0

8.0

7.0

740

740

7.0
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Deliver four (4) production units of Shipping
and Storage containers 4,825,

Delivery - One (1) March 31, 1956
one (1) April 30, 1956
One (1) May 31, 1956
One (1) June 30, 1956

Deliver one (1) Camera complete, incl. mount
assembled to major compénents only

Delivery - June 30, 1956

Technical Data & Instruction Manuals. First
article of A-l Con figuration System

Delivery - August 31, 1955

Technical Data & Instruction Mamuals - Four (L)
production sets of A-1l Configuration system 38.

Delivery - One (1) set November 30, 1955
One (1) set Jamary 31, 1956
One (1) set March 31, 1956
One (1) set Mgy 31, 1956

Technical Data & Instruction Mamuals. First
article of A-2 Configuration System

Delivery - August 31, 1955

Technical Data & Instruction Mamuals - Four
(4) production sets of A-2 Configuration system 38,

Delivery - One (1) set December 31, 1955
One (1) set February 28, 1956
One (1) set Hpril 30, 1956
One (1) set June 30, 1956

Technical Data & Instruction Manuals. First
article of Mini-Vib Unit

Delivery - . -. August 31, 1955

Technical Data & Instruction Manuals- Four(l)
production sets of Mini-Vib Unit 38.

Delivery - One set November 30, 1955
One (1) set December 31, 1955
One (1) set Janmuary 31, 1956
One (1) set February 28, 1956

Technical Data & Instruction Manuals. First
article of 3%" Shutter

Delivery - September 30, 1955

xxi
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129 7.0 Technical Duca & Instruction Mamuals - Four
: (4) production sets of 31" Shutter 38. 152,

Delivery - One (1) set October 31, 1955
One (1) set November 30, 1955
One (1) set December 31, 1955
One (1) set January 31, 1956

130 7.0 Technical Data & Instruction Manuals. First
) article of 24" Lens Cone Special 1,890.

Delivery - July 31, 1955

131 70 Technical Data & Instruction Manuals. Four
(4) production sets 24" Lens Cone Special 38. 152,

Delivery - One (1) set August 31, 1955
One (1) set September 30, 1955
One (1) set October 31, 1955
One (1) set November 30, 1955

1132 70 Technical Data & Instruction Manual. First
article of K-38 Camera 1,890,

Delivery - July 31, 1955

133 7.0 Technical Data & Instruction Manuals. Four
(4) production units for K-38 Camera 38. 152,

Delivery - One (1) set August 31, 1955
One (1) set September 30, 1955
One (1) set October 31, 1955
One (1) set November 30, 1955

134 7.0 Technical Data & Instruction Manuals. First
article for Precision Camera - 6", 1,890.

Delivery - June 30, 1955

135 740 Technical Data & Instruction Mamuals. Four (L)
production sets for Precision Camera - 6", 38. 152,

Delivery - One (1) set July 30, 1955
One (1) set August 31, 1955
One (1) set September 30, 1955
One (1) set October 31, 1955

136 740 Technical Data & Instruction Mamials. First
article for A8B Magazine Modified. 1,890.

Delivery - June 30, 1955

xxii
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‘ 137 7.0 Technical Dava & Instruction Manuals.four -
) (4) production sets for A8B Magazine Modified 38. 152,

Delivery - One (1) set July 31, 1955
One (1) set August 31, 1955
One (1) set September 30, 1955
One (1) set October 31, 1955

138 7.0 Technical Data & Instruction Manuals. First
) article A-9B Magazine Modified 1,890.

Delivery - May 31, 1955

139 740 Technical Data & Instruction Manuals. Four
(L4) production sets for A-9B Magazine Modified. 38, 152,

Delivery - One (1) set July 31, 1955
Two (2) sets August 31, 1955
One (1) set September 30, 1955

0 7.0 Technical Data & Instruction Manuals. First
article of Single Rocking Mount IMC 1,890.

Delivery - July 31, 1955

Ul T«0 Technical Data & Instruction Mamals. Four
(4) production sets for Single Rocking Mount
MC 38, 152.

Delivery - One (1) set October 31, 1955
One (1) set December 31, 1955
one (1) set February 28, 1956
One (1) set April 30, 1956

12 7.0 Technical Data & Instruction Manuals. First
article for Fixed Triple Mount K-38 IMC 1,890.

Delivery - July 31, 1955

143 7.0 Technical Data & Instruction Manuals. Four (L)
sets for Fixed Triple Mount K-38 IMC 38. 152,

Delivery - One (1) set November 30, 1955
One (1) set Jamary 31, 1956
One (1) set March 31, 1956
Dne (1) set May 31, 1956

1k 7.0 Technical Data & Instruction Mamuals. First
article for Tri-Mount Precision Camera 1,890.

Delivery - July 31, 1955

145 7.0 Technical Data & Instruction Mamuals. Four (L)
production sets for Tri-Mount Precision Camera 38. 152,

Delivery - One (1) set October 31, 1955
One (1) set December 31, 1955
One (1) set February 28, 1956
One (1) set April 30, 1956

———t g2
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Technical Data & Instruction Manuals.
First article for Programmer Control

Delivery - July 31, 1955

Technical Data & Instruction Manuals.
Four (4) production sets for Programmer
Control 38,

Delivery - One (1) set September 30, 1955
One (1) set October 31, 1955
Two (2) sets November 30, 1955

Technical Data & Instruction Mammals. First
article for B Configuration

Delivery - August 31, 1955

Technical Data & Instruction Manuals. Four
(4) production sets for B Configuration 38.

Delivery - One (1) set December 31, 1955
One (1) set January 31, 1956
One (1) set February 28, 1956
One (1) set March 31, 1956

Technical Data & Instruction Manuals. First
article for "C" Configuration

Delivery - January 31, 1955

Technical Data & Instruction Mamuals. Four (L)
production sets for "C" Configuration 38.

Delivery - One (1) set - March 31, 1956
One €1) set - April 30, 1956
One (1) set - May 31, 1956
One (1) set - June 30, 1956

Technical Data & Instruction Mamals. First
article for Stabilized Mount

Delivery - January 31, 1956

Technical Data & Instruction Mamals. Four (4)
production sets for Stabilized mount 38.

Delivery - One (1) set March 31, 1956
One (1) set April 30, 1956
One (1) set May 31, 1956
One (1) set June 30, 1956

xxiv
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Technical Data & Instruction Manuals. First
article for Ground Handling Equipment System.

Delivery - August 31, 1955
Technical Data & Instruction Mamuals. Four (L)
production sets for Ground Handling Equipment
System. 38.
Delivery (ne (1) set October 31, 1955

One (1) set November 30, 1955

One (1) set Jamary 31, 1956

One (1) set March 31, 1956

Technical Data & Instruction Manuals. First
article for Test Equipment Magazines & Cassettes

Delivery - With Test Equipment

Technical Data & Instruction Mamuals. Four (L)
production sets for Test Equipment Magazines

and Cassettes 38.
Delivery - With test equipment.

Technical Data & Instruction Mamals. First
article Test Equipment Shutters

Delivery - With test equipment

Technical Data & Instruction Mamals. Four
(4) production sets for Test Equipment shutters 38.

Delivery - With test equipment.

Technical Data & Instruction Manuals. First
article for Test Equipment Programmer

Delivery - With test equipment

Technical Data & Instruction Manuals. Four (k)
production sets for Test Equipment Programmer. 38,

Delivery - With test equipment

Technical Data & Instruction Mamals. First
article for Test Equipment IMC

Delivery - With test equipment

Technical Data & Instruction Mamals. Four (k)
production sets for Test Equipment IMC 38.

Delivery - With test equipment

xxv
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" 16h 7.0 Technical D. 4 & Instruction Mamuals.
. First article for Test Equipment Mini-Vib. 1,890.

, Delivery - With test equipment
165 - 7.0 Technical Data & Instruction Manuals. Four
' (L) production sets for Test Equipment
Mini-Vib 38, 152,
Delivery - With test equipment

166 7.0 Technical Data & Instruction Mamals. First
article for Test Equipment Rocking Mount 1,890. .

Delivery - With test equipment
167 7.0 Technical Data & Instruction Mamals. Four
(4) production sets for Test Equipment
Rocking Mount 38. 152,
ro Delivery - With test equipment.

168 7.0 Technical Data & Instruction Mamals. First
article for Test Equipment Stabilized Mount. 1,890,

Delivery - With test equipment

169 740 Technical Data & Instruction Manuals. Four
(4) production sets for Test Equipment

—_— Stabilized Mount 38. 152, //V,,L p

Delivery - With test equipment.

170 7.0 Technical Data & Instruction Mamals. First
article for General Equipment L,725.

Delivery - with test equipment

1in 7.0 Technical Data & Instruction Mamals. Four
(L) production sets for General Equipment. 38. 152,

Delivery - With test equipment.

172 7.0 Technical Data & Instruction Manuals. First
article for Installation & Checkout Equipment L,725.

Delivery - With test equipment
173 740 Technical Data & Instruction Mamuals. Four
(4) production sets for Installation and
Checkout Equipment. 38. 152,
Delivery - With test equipment.

174 7.0 Technical Data & Instruction Mamals. First
article for Preflight Checkout Equipment. 4,725,

Delivery - With test equipment.
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‘ 175 740 Technical laca & Instruction Manuals. Four

(4) production sets for Preflight Checkout

Equipment 38. 152.
Delivery - With test equipment

T 176 840 & Systems Engineering through flight test in-

8.1 cluding travel & per diem for Configuration
A - Phase I. 5,575

Delivery - May 31, 1955

177 8.0 & Systems Engineering through flight test in-
8.1 cluding travel & per diem for Configuration
A - Phase II, 55575

Delivery - June 30, 1956.
178 8.0 & Systems Engineering through flight test in-
- 8e2 cluding travel & per diem for Configuration
’ ‘ B - Phase 1. 11,]500

Delivery - May 31, 1955

179 840 &
8.2 Systems Engineering through flight test ine-
cluding travel & per diem for Configuration
B - Phase II. 11,150,
Delivery - March 31, 1956.
180 8.0 & Systems engineering through flight test in-
8.3 cluding travel & per diem for Configuration
C - Phase I, 11,150,
Delivery - November 30, 1955
é»..ul 8.0 & Systems engineering through flight test in-
863 cluding travel & per diem for Configuration
"C - Phase II, 11,150.
June 30, 1956.
182 840 & Systems Engineering through flight test in-
8Lt cluding travel & per diem for Overall System
Phase I 5,575 .
Delivery - December 31, 1955
183 8.0 & Systems Engineering through flight test in-
8.L cluding travel & per diem for Overall System

Phase II 5,561,

Deiivery - July 31, 1956.

xxvii
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APPENDIX I

C. Items to be furnished by Contractor
(subject to the provisions of Section L
of this Schedule, entitled"Price
Redetermination.™)

ITEM TOTAL
NO. DESCRIPTION PRICE
18l Contractorts services in connection with technical

. and administrative responsibilities, with coordina-
tion and with administration of the procurement here-
under from Hycon Mfg. Co. $255,000

Delivery - Contractor may bill this item on a
pro rata basis with billings submitted
for Items 52 = 183,

xxvili
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GENERAL PROVISIONS

DEFINITIONS

As used throughout thic contract, the following terms shall
have the meanings get forth below:

{(a) The term ''Secretary'' means the Secretary, the Under
Secretary, or any Assistant Secretary of the Department and the head
or any assistant head of the executive agency; and the term "hio duly
authorized representative' means any person Or persons or board
(other than the Contracting Officer) authorized to act for the Secrctary;
and the term "Department' means that component of the Governrncnal
having cognizance of this contract and represented by the Controcting
Officer executing this contract,

(b) The term "Contracting Officer' meand the person excculing
this contract on behalf of the Government, and aany other officer ov
civilian employee who is a properly designated Contracting Officor;
and the term includes, except as otherwise provided in this contract,
the authorized representative of a Contracting Officer acting within
the limits of his authority.

(c} Except as otherwise provided in thic contract, the tcrm
ngubcontracts' includes purchase orders under this contract.

(d) The term 'coniract work' means all work to be performed
under this contract including any studies covering fundamental, theo-
retical, or experimental investigations; any ecxtension of the inveotigative
findings and theories of a scicutific and technical nature into practical
application; any tangible items, hercinafter referrcd to as supplics, if
called for herein, furnished to the Goverament; and any reporto, dato,
computations, plans, drawings, and gpecifications with respect (0 the
foregoing.

CHANGES

The Contracting Officer may, at any time, by a written oxder,
and without notice to the surecties, if any, make changes in or additions
to drawings or specifications, igsue additional inotructions, requizc
modificd or additional work or services within the general vcope of the
contract, change the place of delivery or method of shipmeut, or the
amount of Government furnished property. If any such chauge cauges
an incrcase or decrease in the cost of, or the time reqmréd foz,

5C-21-54
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performance of this contract, an equitable adjustment shall be made
in the contract price, or time of performance, OF both, and the
contract shall be modified in writing accordingly. Any claim by tre
Contractor for adjustment under this clause must be asgerted within
sixty (60) days from receipt by the Contractor of the notification of
change: PROVIDED, HOWEVER, That the Contracting Officer, if
he decides that the facts justify such action may receive and act upon
any such claim asserted at any time prior to final payment vnder
this contract. Failure to agree to any adjustment shall be a digpute
concerning a question of fact within the raeaning of the clause of this
contract entitled "Disputes. " However, nothing in this clause sholl
excuse the Contractor from proceeding with the contract as changed.

EXTRAS

Except as otherwise provided in this contract, mo payment for
extras shall be made unless guch extras and the price therefor have
been authorized in writing by the Contracting Officer,

INSPECTION

All services, material and workmansghip shall be oubject o
inspection and test by representatives of the Government, For this
purpose, the Contractor shall allow at all reagsonable times, toO the
extent approved in writing by the Contracting Officer or hic duly
authorized representative, inspectors and other Government peroonnel
free access to the plant and operations and shall provide all reaconable
facilities and assistance for the safety and convenience of the Govern-
ment ingpectors in the performance of their duties,

RESPONSIBILITY FOR CONTRACT WORK

Except as otherwise provided in this contract, (i) the Contractor
ghall be responsible for the contract work until it is deliverced at the
designated delivery point, regardless of the point of inspection; and
(ii) the Contractor shall bear all risks, as to rejected work aftcr notice
of rejection.

PAYMENTS

The Contractor shall be paid, upen the submiscoion of properly
certified invoices OT vouchers, the prices stipulated herein for contract

work delivered and accepted, less deduction, if any, as herein provided.

L2 . SC-21-54
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Unless otherwise specified, payment will be made on partial deliveries
accepted by the Government when the amount due on such deliverico

so warrants; or when requested by the Contractor, payment for accepied
partial deliveries ohall be made whenever such payment would ecqual

or exceed either $1, 000 or 50 percent of the total amount of this contract.

PROGRESS PAYMENTS

(2) Progress payments, which are hercby defined as payments
prior to acceptance, on contract work in progress for the Government
under this contract, may be made upon the following termg and condi-
tions.

(b} The Contracting Officer may, from time to time, authorize
progress payment to the Contractor upon property acquired or areduced
and services performed by it for the performance of this contracts
PROVIDED, That such progress payment shall not exceed the coot to
the Contractor of the property and services upon which payment io made,
which costs shall be determined from evidence submitted by the Con-
tractor and which must be such as is satisfactory to the Contracting
Officer; and PROVIDED FURTHER, That in no event shall the total of
unliquidated progress payments (see (¢} below) and of unliquidated
advance payments, if any, made under this contract, exceed 90 percent
of the total contract price of supplies or services still to be delivered,

(c) Upon the making of any progress payments under this
contract, titie to all parts, materials, inventories, work in progress,
and nondurable tools theretofore acquired or produced by the Contractor
for the performance of this contract and properly chargeable thereto
under sound accounting practice shall vest in the Government: PROVIDED,
That nothing herein shall deprive the Contractor of any further progress
or final payments due or to become due hercunder; or relicve the Con-
tractor or the Government of any of their respective rights ox ooligations
under this contract.

(d) The Contractor represents and warrants that the propcerty,
upen which any progress payment i8 made hereunder, shall be cleared
of all liens and incurmbrances of any kind whatsoever upon receipt of
any progress payment,

(e) In making payment for the supplies furnished hereunder
there shall be deducted from the countract price therefor a proportionate
amount of the progress payments theretofore made to the Contractor,
under the authority herein contained,

3. , 5C-21-54
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(f)y 1Itis recognized that property (including, without limitation,
completed supplies, spare parts, drawings, information, partially
completed supplies, work in progress, materials, fabricated parts and
other things called for herein) title to which is or may herecafter beccome
vegted in the Government pursuant {o this clause will from timec to time
be used by or put in the care, custody or possession of the Contractor
in connection with the performance of this contract. The Contractor,
cither before or after receipt of Notice of Termination at the option of
the Government, may acquire or dispose of property to which title ig
vested in the Government under this clause, upon terms approved by
the Contracting Officer; PROVIDED, That after receipt of Noticc of
Termination, any such property that is a part of termination inventory
may be acquired or disposed of only in accordance with the provicions
of the termination clause of this contract and applicable laws and
regulations. The agreed price (in case of acquisition by the Centractor)
or the proceeds received by the Contractor (in case of other dispooition),
shall, to the extent that such price and proceeds do not exceed the
unliquidated balance of progress payments hereunder, be paid or credited
to the Government as the Contracting Officer shall direct; and such
unliquidated balance shall be reduced accordingly. Current production
scrap may be sold by the Contractor without approval of the Countracting
Officer but the proceeds will be applied as provided in this paragraph (f),
provided that any such scrap which is a part of termination inventory
may be sold oanly in accordance with the provisions of the termination
clause of this contract and applicable laws and regulations., Upon liguida -~
tion of all progress payments hercunder or upon completion of deliveries
callcd for by this contract, title to all property (or the proceeds thercof)
which has not been delivered to and accepted by the Goverament under
this contract or which has not been incorporated in supplies declivered

‘to and accepted by the Government ander this contract and to which title

bhas been vested in the Government under this clause shall vest in the
Contractor,

(g) The provisions of this contract referring to "Liabilily for
Government-Furnished Property" and any other provisions of this
contract defining liability for Covernment-furnished property shall be
inapplicable to property to which the Coverament shall kave acquired
title solely by virtue of the provisions of this clause. The provicions
of this clause shall not relieve the Contractor from rick of less or
destruction or damage to property to which title vests in the Government
ander the provisions hereof.

(h) If this contract (as heretofore or hereafter supplomonted or
amended) contains provisions for advance payments, and in acdition if

4. SC-21-54
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at the time any progress payment is to be made to the Contractor
under the provisions of this progress payments clause any unliquidated
balance of advance payments is outstanding, then notwithstanding any
other provisions of the Advance Payments clause of this contract tae
net amount, after appropriate deduction for liquidation of the advance
payment, of such progress payment shall be deposited in the special
bank account or accounts maintained as required by the provisions of
the Advance Paymenis clause, and shall thereafter be withdrawn only
pursuant to such provisions, ‘

ASSIGNMENT OF CLAIMS

(2) Pursuant to the provisions of the Assignment of Claims
Act of 1940 as amended (31 U, S. Code 203, 41 U, S. Ceode 15), if
this contract provides for payments aggregating $1, 000 or morc,
claims for moneys due or to become due to the Contractor {rom the
Government under this contract may be assigned to a bank, trust
company, or other financing institution, including any Federal lending
agency, and may thereafter be further assigned and reassigned to any
guch institution. Any such assignment or reassignment shall cover
21l amounts payable under this contract and not already paid, and chall
not be made to more than one party, except that any guch assignment
or reascignment may be made to onc party or agent or trustee ior two
or more parties participating in such financing. Neotwithstandiap any
other provision of this contract, payment to an ascignee of any moneys
due or to become due under this coatract shall not, to the extent bro-
vided in said Act as amended, be subject to reduction or sct-off.

(b) In no cvent shall copies of this contract or of any plang,
specifications, or other similar documents relating to work under
thie contract, if marked "TOP SECRET, ' "SECRET, " "CONFIDENTIAL, ©
be furnished to any assignee of any claim arising under this coatract
or to any other person not entitled to receive the same; PROVIDED,
That a copy or any part or all of this contract so marked may be
furnished, or any information contained thercin may be discloscd,
to such assignce upon the prior written authorization of the Controcting
Officer.,

{(c) The Contractor shall obtain the written authorization of
the Contracting Officer prior to the assignment of any rights under this
contract,

FEDERAL, STATE AND LOCAL TAXES
(a) DEFINITIONS. As used throughout this clause, the follewing

terms shall have the meanings set forth below:

-5 - SC-21-54
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(i) The term 'direct tax'' means any tax or duty
directly applicable to the completed supplies ox gervices
(as distinguished from taxes directly applicable to materials
and components uged in the manufacture or furnishing of
the compleied supplies or services) covered by this comntract
or any other tax or duty from which the Contractor or thic
transaction is exempt. It includes wny tax or duty directly
applicable to the importation, production, processing, manu-
facture, construction, sale, or use of such supplics or
services; it also includes any tax levied omn, with regpect (o,
or measured by sales, receipts f{rom sales, or use of the
supplies or services covered by this contract. The termn
does not include transportation taxcs, uncmployment compen-
sation taxes, social security taxes, income taxes, €XCCS8e
profits taxes, capital stock taxes, property taxes, and suea
other taxes as are not within the definition of the term.
ndirect tax' as set forth above in this paragraph.

(1i) The term ''contract date'' mcans the effective
date of this contract. For the purposc of any additional
procurement of supplies or services called for by any crce-
ment supplemental hereto, the term 'contract date' shall
refer to the date of such supplemental agrecment.

(b) FEDERAL, STATE AND LOCAL TAXES. Exccptas may
be otherwise provided in this contract, the contract price includes all
applicable Federal, State and local direct taxes in cfiect on the contract
date.

(c) PRICE ADJUSTMENT. If, after the contract date, the
Federal Government or any State or local government either imposes
or increases (or removes an exemption with rcepect to) any dircect
tax or any tax directly applicable to the materials or componcnts used
in the manufacture or furnishing of the completed supplics or ocrvices
covered by thig contract, the contract price shall be correspoundingly
increased, and if interest and penalties are incurred by rcason ¢f delay
in payment of such tax on the instruction of the Contracting Oificer,
and such interest and penalties are legally imposed, the contract price
shall be correspondingly increased. If, after the comtract date, the
Contractor is relicved in whole or in part from the payment or the
burden of any direct tax included in the contract price, or any tax
directly applicable to the materials or components used in the manufacture
or furnishing of the completed supplies or services covered by this
contract, the Contractor agrees promptly to notify the Ceontracting Officer
of such relief, and the contract price shall be corregpondingly decreased
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or the amount of such relief paid over to the Government., Invoices
or vouchers covering any increase or decrease in coniract price
pursuant to the provisions of this paragraph shall state the amount
thereof, as a separate added or deducted item, and shall identify the
particular tax imposed, increased, eliminated, or decreased.

(d) REFUND OR DRAWBACK, I any tax or duty hasc been
included in the contract price or the price as adjusted under paragraph
() of this clause, and if the Ceontractor is entitled to a refund or draw-
back by reason of the export or re-export of supplies covered by this
contract, or of materials or components used in the manufacturc or
furnishing of the completed supplies or gervices covered by thic contract,
the Contractor agrees that he will promptly notify the Contracting Officer
thereof and that the amount of any such refund or drawback obtained will
be paid over to the Government or credited against amounts due from the
Government under this coatract; PROVIDED, HOWEVER, That the
Contractor shall not be required to apply for such refund or drawback
unless so requested by the Contracting Officer,

DEFAULT

(a) The Government may, subject to the provigions of paragraph
(b) below, by written Notice of Default to the Contractor, terminate the
whole or any part of this contract in any one of the following circum-
gtances:

(i) If the Contractor fails to make delivery of, or to
perform, the contract work within the time specified herein or
any extension thereof; or

(ii) If the Contractor fails to perform any of the other
pr'ovisions of this contract, or so fails to make progrecs ac to
endanger performance of this contract in accordance with its
terms, and in either of these two circumstances does not cure
such failure within a period of ten (10) dayse (or such longer
period as the Contracting Oificer may authorize in writing)
after receipt of notice from the Contracting Officer specifying
such failure.

(v) The Contractor shall not be liable for any excess cogts if
any failure to perform the contract arises out of causes beyond the
control and without the fault or negligence of the Contractor, Such
causes include, but are not restricted to, acte of God or of the public
enemy, acts of the Government, fires, floods, epidemics, quarantine
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restrictions, strikes, freight embargoes, uanusually severe weather,
and defaults of subcontractors due to any of such causes unleos the
Contracting Officer shall determine that the contract work to be
furnished by the subcontractor was obtainable from other sources in
sufficient time to permit the Contractor to meet the required delivery
schedule.,

{c} In the event the Government terminates this contract in
whole or in part as provided in paragraph (a) of this clause, the
Government may procure, upon such terms and in such manncr ag
the Contracting Officer may deem appropriate, contract work oimilar
to that 8o terminated and the Coniractor shall be liable to the Govern-
ment for any excess costs for such similar contract work; PROVIDED,
That the Contractor shall continue the performance of this contract to
the extent not terminated under the provisions of this clause.

(d) If this contract is terminated as provided in paragraph {a)
of this clause, the Government, in addition to any other righto provided
in this clause, may require the Contractor to transfer title and dcliver
to the Government, in the manner and to the extent directed 2y the
Contracting Officer, (i) any completed contract work, and (ii) such
partially completed contract work and materials, parts, tools, dies, '
jige, fixtures, plans, drawings, information, and contract righto
(hereinafter called "manufacturing materials') as the Contractor has
specifically preduced or specifically acquired for the performance of
such part of this contract as has been terminated; and the Contractor
shall, upon direction of the Contracting Oificer, protect and prescrve
property in possession of the Contractor in which the Government hag
an interest. The Government shall pay to the Contractor the contract
price for completed contract work delivered to and accepted by the
Government and the amount agreed upon by the Contracior and the
Contracting Officer for manufacturing materials delivered to ard
accepted by the Government and for the protection and preservation
of property. Failure to agree shall be a dispute concerning a qucstion
of fact within the meaning of the clause of this contract entitled "Disputes'.

{e) If, after notice of termination of this contract under the
provisions of paragraph (a) of this clause, it is determined that the
failure to perform this comntract is due to causes beyond the control
and without the fault of negligence of the Contractor pursuant to the
provisions of paragraph (b) of this clause, such Notice of Defoult shall
be decmed to have been issued pursuant to the clause of this contract
entitled "Termination for Convenience of the Government, ' and the
rights and obligations of the parties hereto shall in such event be
governed by such clause.

-8 - §C-21-54
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(f) If the Contractor will be unable to complete the contract
work and make delivery at the time specified in the schedule, it may
give the Contracting Officer written notice of the anticipated default
with the reasons therefor, provided such neotice is given not less than
forty-five (45) days before the completion date specified in the schedule
or within such time as the Contracting Oifficer deems sufficicnt. I
such notice is duly given, then, to the extent the intercot of the Govern-
ment makes an extension desirable, the Contracting Officer may, in
his discretion, extend the pericd of time specified in the ochedute for
such pericd as he deems advisable, and this contract shall then be
modified in writing accordingly.

DISPUTES

Except as otherwise provided in this contract, any digpute
concerning a question of fact arising under this contract which ig not
dispoced of by agreement shall be decided by the Contracting Officer,
who shall reduce his decision to writing and mail or otherwise furnish
a copy thereof to the Contractor. Within thirty (30) days from tac
date of rcceipt of such copy, the Contractor may appeal by mailing
or otherwige furnishing to the Contracting Officer a written apical
addresged to the Secretary, and the decision of the Secretary or his
duly authorized representative for the hearing of such appeals saaill,
unless determined by a court of competent juricdiction to have cecn
fraudulent or capricious or arbitrary or so grogsly erroneous av
necessarily to imply bad faith, or not supported by subgtantial cvidence,
be final and conclusive; PROVIDED, That, if no such appeal is toxen,
the decision of the Comtracting Officer shall be final and conclugive.

In connection with any appeal proceeding under this clause, the Con-
tractor ohall be afforded an opportunity to be heard and to ofier

evidence in support of its appeal. Pending f{inal decision of a digute
hereunder, the Contractor shall proceed diligently with the performance
of the contract and in accordance with the Contracting Officer’s decision,

NOTICE AND ASSISTANCE REGARDING PATENT INFRINGEZMIENT

(a) If the amount of this contract is in excess of $5, 6CC, the
Contractor agrees to report to the Contracting Officer, promptly and
in reasonable written detail, each claim of patent infringement Dosed
on the performance of this contract and asserted against it, or apoingt
any of its subcontractors if it has notice thercof,

(b) In the event of litigation against the Government ot account
of any claim of infringement ariging out of the performancc of thio

: -9 - SC-21-54
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RN .
contract or out of the use of any supplies furnished or construction
work performed hereunder, the Contractor agrees that it will furnish
to the Government, upon reguest, all evidence and information in its
posgession pertaining to the defense of such litigation. Such informa-
tion shall be furnished at the expense of the Government except in
those cases in which the Contractor has agreed to indemunify the CGovern-
ment against the claim being asgerted.

13, BUY AMERICAN ACT

The Contractor agrees that there will be delivered under this
contract only such unmanufactured articles, materials and supplico
(which term ''articles, materials and supplies' is hereinafter referred
¢to in this clause as "supplies') as have been mined or produced in the
United States, and only such manufactured supplies as have beon
manufactured in the United States substantially all from supplico mined,
produced or manufactured, as the case may be, in the United Statcs.,
Pursuant to the Buy American Act (41 U. S. Code 102-d), the forcgoing
provision shall not apply (i) with respect to supplics excepted by the
Secrctary from the application of that Act, (ii) with respect to supplico
for uce outside the United States, or (iii) with respect to the supplies
to be delivered under this contract which are of a class or kind dctermined
by the Secretary or his duly authorized representative not to be rined,
produced, or manufactured, as the case may be, in the United States in
sufficient and reasonably availabie commercial quantitics and of 2
patisfactory quality, or (iv) with respect to such supplics from which the
gupplies to be delivered under this Contract arc manufactured, as are
of o class or kind, determined by the Secretary Or his duly authorized
represcutative not to be mined, produced, or manufactured, as the
case may be, in the United States in sufficient and reasenably available
commercial quantities and of 2 satisfactory quality; PROVIDED, That
this exception (iv) shall not permit delivery of supplies manufactured
outside the United States if such supplies are manufactured in the United
States in sufficient and reasonably available commercial quantitics and
of a satisfactory quality,

14, CONVICT LABOR

In connection with the performance of worlk under this contract,
the Contractor agrees not to employ any person undergoing sentence of
imprisonment at hard labor.

15. EIGHT-HOUR LAW OF 1912
This contract, to the extent that it is of a character opecified in

the Eight-Hour Law of 1912 as amended (40 U. S. Code 324-32%) and io

Yy SG-41-54
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not covered by the Walsh-Healey Public Contracts Act (41 U, S.
Code 35-45), is subject to the following provisions and exceptions
of said Eight-Hour Law of 1912 as amended, and to all other provi-

sions and exceptions of said Law:

No laborer or mechanic doing any part of the worlk conternplated
by this contract, in the employ of the Contractor shall be required or
permitted to work more than eight hours in any one calendar day upon
gsuch work, cxcept upon the condition that compensation ic paid to gsuch
laborer or mechanic in sccordance with the provisions of this clause.
The wages of every such laborer and mechanic employed by the Con-
tractor shall be computed on a basic day rate of eight hours per Goy;
and work in estcesg of eight hours per day is permitted only upon the
condition that every such laborer and mechanic shall be compenonted
for all hours worked in excess of eight hours per day at mot lcgo than
one and one-half times the basic rate of pay. For each violation of the
requirements of this clause a penalty of five dollarg shall be immposced
upon the Contractor for each such laborer or mechanic for every
calendar day in which such employee is required or permitted to labor

“more than eight hours upon said work without receiving cornpenootion

computed in accordance with this clause; and all penalties thug irnpooed
shall be withheld for the use and benefit of the Government.

WALSH-HEALEY PUBLIC CQNTRACTS ACT

If this contract is for the manufacture or furniohing of moterialg,
supplies, articles or equipment in an amount which excecdo or may
cxxceed $10, 000 and is otherwise subject to the Walsh-Healey Fublic
Contracts Act as amended (41 U. S. Code 35-45), there arc horcby
incorporated by reference all representations and stipulations required
by said Act and regulations issued thereunder by the Secretary of Labor,
such representations and stipulations being subject to all applicable
rulings and interpretations of the Secretary of Labor which arc now or
may hereafter be in effect, except that the Contractor shall not e
requxifed to include this clause in subconiracts issued hereundcr when
the inclusion of this clause in a subcontract would jeopardizc or conflict
with the security considerations established in connection with thio
contract.

NONDISCRIMINATION IN EMPLOYMENT

(a) In comnection with the performance of worlk under this con-
tract, the Contractor agrees not to disceriminate against any cmployee
or applicant for employment because of race, religion, color, or national

T SG-21-54
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origin. The aforesaid provision shall include, but not be limited ¢o,
the following: employment, upgrading, demotion, or transfer;
recruitment or recruitment advertising; layoff or termination; ralco
of pay or other forms of compensation; and selection for training,
including apprenticeship. The Contractor agrecs (o poot herecaller

in conspicuous places, available for employces and applicants for
employment, notices to be provided by the Contracting Officer ooLiing
forth the provisions of the nondiscrimination clause.

{(b) The Contractor further agrees to insert the forenoing
provision in gubcontracts iscued herecunder, cxcept subcontracis IO¥
otandard commercial supplies or raw materials, and estcept ag
insertion of the foregoing provision in a subcontract would jeopardize
or conflict with the security considerationg established in conneciion
with this contract.

OF FICIALS NOT TO BENEFIT

No member of or delegate to Congress, or resident cornmio -
sioner, shall be admitted to any share or part of this contract, o 0
any benefit that may arise thercfrom; but this provision shall not be
construcd to cxtend to this contract if made with a corporation for its
general benefit,

COVENANT AGAINST CONTINGENT FEES

The Contractor warrants that no pergon or selling agency has
been employed or retained to solicit ox secure this contract upon an
apgrcement or understanding for a cornmission, percentage, brokerafc,
or contingent fec, excepting bona fide employees or bona fide cotabliched
commerecial or selling agencies maintained by the Contractor fozr tac
purpose of securing business. ¥or breach or violation of this warranty
the Government shall have the right to annul this contract without
liability or in its discretion to deduct from the comtract price or congider-
ation the full arnount of such commission, percentage, brokerase o
contingent fece. ‘

TERMINATION FOR CONVENIENCE OF THE GOVERNMENT

(2) The performancc of work under this. contract may ©C
terminated by the Government in accordance with this clause in whole,
or irom time to time in part, whenever the Contracting Officer chall
determine that such termination ig in the best interests of the Govern-

ment. Any such termination shall be cffected by delivery to the Tontractor
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of a Notice of Termination specifying the extent to which performonce
of worlk under the contract is terminated, and the date upon which scuch
termination becomes effective,

(b} After receipt of a Notice of Termination, and except oo
otherwise directed by the Contracting Cfficer, the Contractor shall
{1) stop work under the contract on the date and to the extent spceified
in the Notice of Termination; (2) place no further orders or subcontracts
for materials, services, or facilities except as may be necessary for
completion of such portion of the work under the contract as is not
terminated; (3) terminate all orders and subcontracts to the extent that
they relate to the performance of work terminated by the Notice of
Termination; (4) assign to the Government, in the manner, at the
times, and to the extent directed by the Contracting Officer, all of
the right, title, and interest of the Contractor under the orders and
subcontracts so terminated, in which case the Government shall have
the right, in its discretion, to settle or pay any or all claims aricing
out of the termination of such orders and subcontracts; (5) scttle ail
outstanding liabilities and all claims arising out of such termination
of orders and subcontracts, with the approval or ratification of the
Contracting Qfficer, to the extent he may require, which approval or
ratification shall be final for all the purposes of this clause; (6) tronsfer
title and deliver to the Government, in the manner, at the times, ard to
the extent, if any, directed by the Contracting Officer, (i} the fabri-
cated or unfabricated parts, work in process, completed worl, cupplies,
and other material produced as a part of, or acquired in connection
with the performance of, the work terminated by the Notice of Vermina-
tion, and (ii) the complcted or partially completed plang, drawingo,
information, and other property which, if the contract had bcen completed,
would have been required to be furnished to the Govermment; (7) voe its
best efforts to sell, in the manner, at the times, to the extent, and at
the price or prices directed or authorized by the Contracting Cfficer,
any property of the types referred to in provision (6) of this paragraph,
PROVIDED, HOWEVER, That the Contractor (i) shall not be requived
to extend credit to any purchaser, and (ii) may acquire any such property
under the conditions prescribed by and at a price or prices approved by
the Coniracting Officer; and PROVIDED FURTHER That the procccds
of any such transfer or disposition shall be applied in reduction of any
payments to be made by the Government to the Contractor under this
Contract or shall otherwise be credited to the pricc ox cost of the work
covered by this contract or paid in such other manner as the Contracting
Officer may direct; {(8) complete performance of such part of the work
as shall not have been terminated by the Neotice of Termination; and {9)
take such action as may be nceessary or as the Contracting Officer may
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direct, for the protection and preservation of the property relatcd

to this contract which is in the posscssion of the Contractor anc in
which the Govermment has or may acquire any interest. At any tine
after expiration of the plant clearance pericd, as defined im Scction
Vill, Armed Services Procurement Regulation, as it may be amcnded
from time to time, the Contractor may submit to the Contracting
Officer a list, certified as to quantity and quality, of any or all itomns
of termination inventory not previously disposed of, exclusive of
iterns the disposition of which has been directed or authorized by the
Contracting Officer, and may request the Government {0 remove guch
itemns or enter into a storage agreement covering them. Not later
than fifteen (15) days thereafter, the Government will accept title

to such items and remove them or enter into a storage agreement
covering the same PROVIDED That the list submitted shall be cabject
to verification by the Contracting Officer upon removal of thc itenrs,
or if the items are stored, within forty-five (45) days from the date
of cubmission of the list, and any necessary adjustrnent to correct
the list a8 submitted shall be made prior to final settlement.

(c) After receipt of a Notice of Termination, the Contractor
shall submit to the Contracting Officer its termination claim, in toe
form and with the certification prescribed by the Contracting Cfticer.
Such claim schall be submitted promptly but in no event later than
two years from the effective date of termination, unless one or moOTC
extensions in writing are granted by the Contracting Officer, upon
request of the Contractor made in writing within such two-ycar period
or authorized extension thereof. However, if the Contracting Qificer
determines that the facts justify such action, he may reccive and act
upon any such termination claim at any time after such two-ycar period
or any extension thercof. Upon failure of the Contractor to gubrait
ite termination claim within the time allowed, the Contracting Cilicer
may determine, on the basis of information available to him, the
amount, if any, due to the Contractor by reason of the termination,
and shall thereupon pay to the Contractor the amount so determinad,

{d) Subject to the pr@vi@ibns of paragraph {c), the Controctor
and the Contracting Officer may agree upon the whole or any part of
the amount or amounts to be paid to the Contractor by reason of tae
total or partial termination of work pursuant to thic clause, which
amount or amounts may include a rcasonable allowance for profit on
work dome. The contract shall be amcnded accordingly, and the Con-
tractor shall be paid the agrced amount. Nothing in paragraph (c) of
this clause, prescribing the amount to be paid to the Contractor in the
event of failure of the Contractor and the Contracting Officer to agree
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upon the whole amount to be paid to the Contractor by reasgon of
the terraination of work purguant to this clause, chall be deemred
to limit, reotrict, or otherwise determine or affect the amount ow
amounts which may be agreed upon to be paid te the Contractor
purguant to this paragraph (d),

{e) In the event of the failure of the Contractor and the
Contracting Officor to agree ag provided in paragraph {(d) upen the
whole armount to be paid to the Contractor by reasorn of the terrina-
tion of comtract work pursunant to this clause, the Contracting Cfficer
shall determine, on the basis of information available te him, the
amount, if any, due to the Contractor by reaseon of the termination
and shall pay to the Contractor the amounts determined as followss

{1) For completed supplies accepted by the Government
{or sold or acquired as provided in paragraph (b) (7)
above) and not theretofore paid for, a sum equivalent
to the aggregate price for such supplies computed in
accordance with the price or prices specified in the
contract, appropriately adjusted for any saving of
freight or other charges;

{(2) The total of--

{i) The costs incurred in the performance of the cone-
tract work terminated, including initial eoots ord
preparatory expenge alloeable thereto, hut cxelnoive
of any costs attributable to supplieg paid er to bho
peid for under paragraph (e) (1) hercof;

{(ii) The cost of settling and paying elaimos arioing ont
. of the termination of work under gubecontracts o

orders, as provided in paragraph (b) {(5) above,
which are properly charpgeable to the terminated
portion of the contract (exelusive of ameunto poid
or payable on account of supnlies or materinlo
delivered or services furnished by gsubgcontractorn
or vendoro prior to the effective date of the Notece
of Termination, which amounts shall be incluled in
the eogts payable under (i) abeve; and

- 15 - SC-21-54

Approved For Release 2009/07/22 : CIA-RDP89B00708R000500030001-1



Approved For Release 2009/07/22 - CIA-RDP89B00708R000500030001-1

e

(iii) An allowance for profit in kceping with the
provisiens of Section L, Price Redetermina-
tion, " of the Schedule hereto,

{(3) The rcasonable costs of pettlement, including account-
ing, legal, clerieal, ond other expengeo reononably
necessary for the preparation of settlement claimo
and supporting dato with respect to the terminated
portion of the contract and for the termination and
settlernent of oubeontracts thereunder, together with
reagonable sgtorage, grangportation, and other ¢oots
incurred in connection with the protection or dionool-
tion of property allocable to this contract,

The total sum to be paid to the Contractor under (1) and (%)
of thio paragraph (e) shall not exceed the total contract price oo
reduced by the amount of paymento otherwisce made and ag further
reduced by the eontract price of work not terminated, Fweent o7
normal spoilage, and ercept to the extent that the Governrneat tholl
have otherwise expressly anssumed the rigk of loos, there aboll be
exeluded from the emounte payable to the Gontractor as proviced
in paragraph {(e) (1) and paragraph (&) {2) (i), the fair volue, 09
dotermined by the Contracting Officer, of propertly which ig dentroved,
loot, stolem, or damaged so ag to become wndeliverable to the Coverne-
ment, or to a buyer pursuant to paragraph (b) (7).

{f) Determination of cogts under parageaph (¢} or (°) hereof
ghall be in accordance with generally accepted accounting praciiceo
and principles.

(g) The Contractor shall have the right of appeal, vndler the
clause of thio contract entitled "Disputeg, *' from any determination aalalale
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by the Contracting Officer under paragraphs (c) ard () above,
except that if the Contractor has failed to submit its claim within
the time provided in paragraph (¢) above and has failed to reouest
extension of such time, he shall have no such right of appeal. in
any case where the Contracting Officer has made a determination
of the amount due under paragraph (¢) or (e) above, the Government
shall pay to the Contractor the following: {i) if there is no right of
appeal hereunder or if no timely appeal has been taken, the amount
so determined by the Contracting Officer, OF (ii) if an appeal hao
been taken, the amount finally determined on such appeal.

(h) Im arriving at the ‘amount due the Contractor under this
clause, there shall be deducted (1) ail unliquidated advance OF other
unliquidated payments on account theretofore made to the Contractor,
(2) any claim which the Government may have against the Contractor
in connection with this contract, and (3) the agreed price for, or the
proceeds of sale of, any materials, supplies, or other things acquired
by the Contractor O sold pursuant to the provigions of this clauge,
and not otherwise recovered by or credited to the Governmenle

(i) If the termination hereunder be partiatl, priox to the
settlement of the terminated portion of this contract, the Countractor
rnay file with the Contracting Officer 2 request in writing for an
equitable adjustment of the price or prices specified in the contract
relating to the continued portion of the contract (the portion not
terminated by the Notice of Termination), and such equitable adjust-
ment as may be agreed upon shall be made in such price or priced.

{(j) The Government may from time to time, under sueh
terms and conditions a8 it may prescribe, make partial payments
and payments on account against costs incurred by the Contractor
in connection with the terminated portion of this contract whenever
in the opinion of the Contracting Officer the aggregate of such payments
shall be within the amount to which the Contractor will be entitled
hereunder, If the total of such payments is in excess of the amount
finally agreed or determined to be due under this clause, guch cxcess
chall be peyable by the Contractor to the Government upon demand,
together with interest computed 2t the rate of 6% per annum, for the
period from the date such excess payment 18 received by the Contractor
to the date on which such excessd is repaid to the Government;
PROVIDED, HOWEVER, That no interest shall be charged w7ith
respect to any such excess payment attributable to 2 reduction in the
Contractor's claim by reason of retention or other disposition of
termination inventory until ten (10) days after the date of sueh
retention or disposition.
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(k) Unless otherwise provided for in this contract, OF by
applicable statute, the Contractor, from the effective date of termnina-
tion and for a period of six (6) years after final settlements under

this contract, shall preserve and make available to the Government

at all reasonable times at the office of the Contractor but without
direct charge to the Government, all its books, recoxrds, documents,
and other evidence bearing on the costs and expenees of the Contractor
under this comrac.t‘and relating to the worlk terminated hereunde®, OT,
to the extent approved by the Contracting Officer, photographs , roicro-

photographs, or other authentic reproductions thereof.
SUBCONTRACTS

(2) No contract shall be made by the Contractor with any

other party for furnishing any of the completed OF substantially completed
articles, spare parts OF worlk, herein contracted for, without the

written approval of the Contracting Officer as to sources.

(b) The Contractor shall give specific advance notification (o
the Contracting Officer of any proposed subcontract hereunder which

" (l)isona cost or cost—p\us—a-ﬁxed-ﬁee basis, or (2) iz ond ficed-

price basis exceeding in doliar amount either $25, 000 or five percent
(5%) of the total amount of this contract.

(c) The Contractor shall not, without the prior written consent
of the Contracting Officer, place any subcontract which (1) is on &
cost or cost-pme-a-ﬁxed—fee basis, or (2)is onad fixed-price baois
exceeding in dollar amount either $25, 000 or five percent (5%) of the
total amount of this contract, OF (3) provides ¢or the fabrication,
purchase, rental, installation Or other acquisition, of any itera of
jindustrial facilities, OF of special tooling having 2 value in excess of
$1, 000, or (4)ison 2 time—and-matexiak or labor-hour basig, The
Contracting Cfficer may, in his discretion, ratify in writing any such
gubcontract; such action shall constitute the congent of the Contracting
Officer a8 required by this paragroph (<)

(@) The Contractor agrees that no gubcontract placed under
this contract shall provide for payment on 2 cost-plus-a-peircentage-
of -cost basis.

(e) The Contracting Officer may, in his discretion, opecifically
approve in writing any of the provisions of a subcontract. HoweVer,
guch approval or the concent of the Contracting Officer obtained a8
required by this clause shall not be congtrued to comstitute & determination
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of the acceptability of the subcontract price, unltess such approval
gpecifically provides that it constitutes a determination of the
acceptability of the subcontract price.

(f) The Contracting Officer may 2pprove all or any part of
the Contractor's purchasing system and from time to time reocind or
reinstate such approval. Such approval shall be deemed to fuliill
the requirements for obtaining the Contracting Officer's convent (o
subcontracis as prescribed in paragraph (c) above.

INSPECTION AND AUDIT

(2) The Contractor agrees that its books and recordg and its
plants, or guch part thereof as may be engaged in the pexrformrance of
this contract shall at all reasonable times be subject to ingpection and
audit when and to the exxtent authorized by the Contracting Cfficer.

(b) The Contractor agrees to include in each of his gubcontracts
hereunder which is on a cogt or cost-plus-a-ﬁxed—fee or a price
redetermination basis, Or on 2 time-and-material or labor -hour bagis,
provigion for audit of such subcontracts by the Countractor. “he
Contractor shall conduct an audit of any such gubcontract when requested
to do so by the Contracting Officer. :

AUTHORIZATION AND CONSENT

The Government hereby giveo its authorization and conoent
(without prejudice to its rights of indemnification, if such ripghts are
provided for in this contract) for all use and manufacturc, in the periorm-
ance of this contract or any part hercof or any amendment hercto or any
subcontract hereunder (including any lower -tier gubcontract), or any
patented invention (i) embodied in the structure or composition of any
article the delivery of which is accepted by the Government unier this
contract, or (ii) utilized in the machinery, tools or methodo the use of
which results from compliance by the Contractor or the using gub-
contractor. with (a) specificationrs or written provisionus now OF hercafter
forming a part of this contract, of (b) specific written instruciions
given by the Contracting Officer directing the manner of performance.

GRATUITIES

(a) The Government may, by written notice to the Coutractor,
terminate the right of the Contractor to proceed under this contract if

it is found, after notice and hearing, by the Secretary or hio duly authorized
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representative, that gratuities (in the form of entertainment, gifts,
or otherwise) were offered or given by the Contractor, or any agent
or representative of the Contractor, to any officer or employee of
the Government with a view toward securing a contract or securing
favorable treatment with respect to the awarding or amending, or the
making of any determinations with respect to the pexrformance of such
contract; PROVIDED, That the existence of the facts upon which tac
Secretary or his duly authorized representative makes such findings
shall be in issue and may be reviewed in any competent court,

(b} In the event this contract ig terminated as provided in
paragraph (a) hereof, the Government shall be entitled (i) to pursue
the same remedies against the Contractor as it could pursue in the
event of a breach of the contract by the Contractor, and (ii) as a
penalty in addition to any other damages to which it may be entitlcd
by law, to exemplary damages in an amount {(as determined by the
Secretary or his duly authorized representative) which shall be not
less than three nor more than ten times the costs incurred by the
Contractor in providing any such gratuities to any such officer or
employee,

(c) The rights and remedies of the Government provided in
this clause shall not be exclusive and are in addition to any other
rights and remedies provided by law or under this contract,

GOVERNMENT-FURNISHED PROPERTY

(a) The Government shall deliver to the Contractor, for usc
in connection with and under the terms of this contract, the property
which the schedule, appendix, or the specifications state the Govern-
ment will furnish (hereinafter referred to as "Government-Furnished
property'), The delivery or performance dates for the supplies or
gservices to be furnished by the Contractor under this contract arc
based upon the expectation that Government-Furnished property of a
type suitable for use will be delivered to the Contractor at the tmeo
stated in the schedule or if not so stated in sufficient timec to enable
the Contractor to meet such delivery or performance dateg. In the
event that Government-Furnished property is not delivercd to the
Contractor by such time or times, the Contracting Officer shall, if
reouested by the Contractor, make a determination of the delay
occasioned the Contractor thereby, and shall grant to the Contractor
a2 reasonable extension of time in respect of such delivery or per-
formance dates. The Government shall not be liable to the Contractor
for damages or loss of profit by reason of any delay in delivery of or
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failure to deliver any or all of the Government-Furnished property,
except that in case of such delay or failure, upon the written request
of the Contractor, an equitable adjustment shall be made in the
delivery or performance dates, or price, or both, or in any other
contractual provision affected thereby, in accordance with the pro-
cedures provided for in the clauge of the contract entitled "Changeo, "

(b) By notice in writing the Contracting Officer may decrcase
the property furnished or to be furnished by the Government under this
contract, In any such case, upon the written request of the Contractor,
an equitable adjustment shall be made in the delivery or performance
dates, or price, or both, and in any other contractual provision affected
by such decrease, in accordance with the procedures provided for in
the clause of this contract entitled '""Changes. "

(c) Title to the Government-Furnished property shall rermain
in the Government, Title to Government-Furnished property shall
not be affected by the incorporation or attachment thereof to any
property not owned by the Government, nor shall such Government-
Furnished property, or any part thereof, be or become a fixture or
lose its identity as personalty by reason of affixation to any realty.

{(d) The Government-Furnished property shall, unless other-
wise provided herein, be used only for the performance of this coatract,

(e) The Contractor shall maintain and administer, in acgordance
with sound industrial practice, a program for the maintenance, rcpair,
protection and preservation of Government-Furnished property, until
disposed of by the Contractor in accordance with this clause. In the
event that damaged or defective Government-Furnished property is -
delivered to the Contractor, or any other damage occure to Goverument-
Furnished property, the risk of which has been assumed by the Govern-
ment under this contract, the Government shall replace such items or
the Contractor shall make such repair of the property as the Government
directs; PROVIDED, HOWEVER, That if the Contractor cannot efiect
guch repair within the time required, the Contractor may reject such
property. The contract price includes no compensation to the Con-
tractor for the performance or any repair or replacement for which
the Government is responsible, and an equitable adjustment will be
made in the contract price for any such repair or replacement of
Government-Furnished property made at the direction of the Government,
Any repair or replacement for which the Contractor is responsible under
the provisions of this contract shall be accomplished by the Contractor
at its own expense,
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{f) (i) Except for loss, destruction or damage resulting
irom a failure of the Contractor due to willful misconduct or lock of
good faith of any of the Contractor's managerial persomnel ac defined
herein, to maintain and administer the program for the maintcnance,
repair, protection and preservation of the Government-Furnished
property, as required by paragraph (e) hereof, and cxcept as spocifi-
cally providced in this contract, the Contractor shall not be liable for
logo or destruction of or damage to the Government-Furnished property
(A) caused by any peril while the property is in transit off the Con-
tractor's premisges, or (B) caused by any of the following perils while
the property io on the Contractor's or subcontractor's premisco, or
on any other premises where such property may properly be locatcd,
or by removal therefrom because of any of the following perils:

(I) Fire; lightning; windstorm, cyclone, tormado; hail;
exploocion; riot, riot attending a strike, civil commotion;
vandalisom and malicious mischief; sabotage; aircraft o
objects falling therefrom; vehicles running on land or tracis,
excluding vehicles owned or operated by the Contractor ov
any agent or employce of the Contractor; smoke; sprinkice
leakape; carthquake or volcanic eruption; flood, meaning
thereby rising of a body of water; hostile or warlike action,
including action in hindering, combating, or defending ageinst
an actual, impending or cxpected attack by any goverament
or gsovereign power (de jure or de facto), or by any authowrity
uging military, naval, or air forces, or by an agent of any
such goveranment, power, authority, or forces; or

(II) Cther peril, of a type not listed above, if such other
peril ig customarily covered by insurance (or by a rcoerve
for self-insurance) in accordance with the normal przctice
of the Contractor, or the prevailing practice in the inCusiey
in which the Contractor is engaged with respect to similar
property in the same gencral locale,

The perils as sgct forth in (A) and (B) above are hereinafier called
"excepted perils,

The term "Contractor's managerial personncl" as used hercin
means the Contractor's directors, officers and any of its managern,
superintendents, or other eguivalent represcentatives who have aarcr-
vision or dircction of (I) all or substantially all of the Contractor's
buginess; (II) all or substantially all of the Contractor's operation at

any one plant or separate location at which the contract is being performed;
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(III) 2 separate and complete major industrial operation in connecction
with the performance of this contract,

(ii) The Contractor represents that it is not including in the
price hereunder, and agrees that it will not hereafter include in any
price to the Government, any charge or reserve for insurance
(including self-insurance funds or reserves covering loss or deotruc-
tion of or damage to the Government- I‘urmshed prc:perty caused Dy any
excepted peril),

(iii) Upon the happening of loss or deotruction of or damage to
any Government-Furnished property caused by an excepted peril, the
Contractor shall notify the Contracting Officer thereof, and shall
communicate with the Logs and Salvage Organization, if any, now or
hereafter designated by the Contracting Officer, and with the agoictance
of the Loss and Salvage Organization so designated (unless the Con-
tracting Officer has directed that no such organization be employed),
shall take all reasonable steps to protect the Government-Furniched
property from further damage, separate the damaged and uadamared
Government-Furnished property in the best possible order, and furnish
to the Contracting Officer a statement of: (A) the lost, d@str@yod and
damaged Government-Furnished property, (B) the time and origin of
the loss, destruction or damage, (C) all known intercsts in commingled
property of which the Government-Furnished property is a part, and
(D) the insurance, if any, covering any part of or interest in such com-
mingled property, The Contractor shall be reimbursed for the
expenditures made by it in performing its obligations under thiz gub-
paragraph (iii) {(including charges made to the Contractor by the l.oss
and Salvage Organization, except any of such charges the payrmont of
which the Government has, at its option, assumed directly), to tho
extent approved by the Contracting Officer and set forth in a Sunple-
mental Agreement,

(iv) With the approval of the Contracting Officer after logo or
destruction of or damage to Government-Furnished property, and
subject to such conditions and limitations as may be imposed by tae
Contracting Officer, the Contractor may, in order to minimize the
logs to the Goverument or in order to permit resumption of business
or the like, sell for the account of the Government any item of Govern-
ment -Furnished property which has been damaped beyond practicable
repair, or which is so commingled or combired with property of others,
including the Contractor, that separation is impracticable,
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(v) BExcept to the extent of any loss or destruction of or damage
to Government-Furnished property for which the Contractor is relieved
of liability under the foregeing provisions of this clause, and excent for
reasonable wear and tear or depreciation, or the utilization of the
Goverament-Furnished property in accordance with the provisions of
this contract, the Government-Furnished property (other than property
permitied to be sold) shall be returned to the Government in a8 good
condition as when received by the Contractor in connection with this
contract, or as repaired under paragraph (e) above,

(vi) In the event the Contractor is reimbursed or compenonted
for any loss or destruction of or damage to the Government-Surnished
property, caused by an excepted peril, it shall equitably reimburoe the
Government, The Contractor shall do nething to prejudice the Govern-
ment's rights to recover against third parties for any such logs,
destruction or damage and, upon the request of the Contracting Cfficer,
ghall at the Government'’s expense, furnish to the Government all
rcasonable assistance and cooperation (including the prosecution of
suit and the execution of instruments of assignment in favor of thce
Government) in obtaining recovery.

(g) The Contracting Officer or his duly authorized represcentative
shall at all reasonable times have access to the premises whercin any
Government-Furnished property is located.

(h) Upon the completion of this contract, or at such ecarlicr
dates as may be fixed by the Contracting Officer, the Contractor shall
submit, in a form acceptable to the Contracting Officer, inventory
schedules covering all items of Government-Furnished property not
consumed in the performance of this contract (including any rcesulting
gecrap), or not theretofore delivered to the Government, and sholl deliver
or make such other disposal of such Government-Furnighed property,
as may be directed or authorized by the Contracting Cificer., lccoverable
scrap from Government-Furnished property shall be reported in accord-
ance with a procedure and in such form as the Contracting Officer taay
direct, The net proceeds of any such disposal shall be credited to the
contract price or shall be paid in such other manner as the Conirccting
OCfficer may direct. '

(i) Directions of the Contracting Cfficer and communications of
tlic Contractor iscucd pursuant to this clause shall be in writdng,

REPORTING OF ROYALTIES
(2) If this contract is in an amount which exceeds $13, G330, tac

Countractor agrees to report in writing to the Contracting Officer, during

/:g
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the performance of this contract and prior to itg compnletion or fimal
gettlement, the amount of any royaltics or royalty rates paid or to he
paid by it directly to others in connection with the performarce of this
contract, together with the names and addresses of licensors to Wwiom
guch payments are made and ecither the patent numbers invelved or
such other information as will permit identification of the patento or
other basis on which royalties are to be paid. where the Contracior's
compliance with the foregoing reporting requirement is founc by 3¢
Contracting Officer to be imreracticable because of the size of the
Contractor's business or because of the nature of its accounting
procedures, the Contractor rnay furnish one or mere reports, basaed
on ite cotablished accounting periods and covering the entirc contract
period, of royalties in excess of $1, 000 (if computed on an annunl
basic) paid or to be paid to cach licensor on the Contractor's over-all
buoiness, together with such other information as will permit idontifi-
cation of the patcnts or other basis on which royalties arc to be prid,
in which event the Contractor shall furnish the Contracting Officer,
upon his request and at Government expense, an allocation of ocueh
royalty payments to Government business or to the work or gupplics
covercd by this contract; reference to any such periodic royalty roports,
previously furnished to any Government agency and covering the noriod
of performance of this contract, shall constitute compliance with the
reporting requirement of this clause.

(b) If this contract is in an amount which exceeds $10, 600,
and no royalties or royalty rates are paid or to be paid directly to
others under the circumstances set forth above, the Contractor ageees
so to report in writing te the Contracting Officer prier to completion
or final settlement of this contract.

EMPLOYMENT OF ALIENS

If this contract calls for furnishing or constructing aireraf’,
aircraft parts, or aercnautical accessories, ne aliens employed by tae
Contractor shall be permitted to have access to the plans or specifica-
tions, or the worlk under construction, or to participate in the contract
trials, without the written consent beforchand of the Secretary or his
duly authorized representative,

MILITARY SECURITY REQUIREMENTS
(2) The provisions of this clausce ohall apply to the extont that

this contract involves access to security information clacsified “Iop
Secret, ' "Secret, ' or "Confidential, "

?R cre T PRy
Approved For Release 2009/07/22 : CIA-RDP89B00708R000500030001-1 &



~ Approved For Release 2009/07/22 : CIA-RDP89B00708R000500030001-1

(b) The Government shall notify the Contractor of the gecurity
classification of this contract and the elements thereof, and of any
subsequent revigions in such security classification, by the use of a
Security Requirements Check List (DD Form 254) and Appendage
thereto (DD Form 254-1),

(c) To the extent the Government has indicated as of the date
of thigs contract, or thereafter indicates, security classification under
this contract as provided in paragraph (b) above, the Contractor shall
safeguard all classified elements of this contract and shall provide
and maintain a system of security controls within its own organization
in accordance with the requirements of (i) the Department of Defcnse
Industrial Security Manual for Safeguarding Classified Security Informa-
tion as in effect on date of this contract, which Manual ig hereby
incorporated by reference and made a part of this contract, (ii) any
amendments to said Manual required by the demands of national gecurity
as determined by the Government and made after the date of this contract,
notice of which has been furnished to the Contractor by the Controcting
Officer, and (iii) those provisions of written agreements entered into
by the parties pertaining to the adaptation of the Manual to the Con-
tractor's business,

(d) Designated representatives of the Government reoponoible
for inspection pertaining to industrial security shall have the right to
inspect at reasonable intervals the procedures, metheds, and facilities
utilized by the Contractor in complying with the requirements of the
terms and conditions of this clause. Should the Government, tarough
its authorized representative, determine that the Contractor has not
complied with such requirements, the Government shall inform tho
Contractor in writing of the proper actions to be taken in ordor to effect
compliance with such requirements.

(e} If, subsequent to the date of this contract, the security
clagsifications or requirements under this contract are changed by the
Government as provided in this clause and the security cests under
this contract are thereby increased or decreascd, the contract srice
shall be subject to an equitable adjustment by reason of such incrcased
or decreased costs. Any cquitable adjustment shall be accomplished
in the same manner as if such changes were directed under the clouse
in this contract entitled "Changes. "

{(f) The Contractor agrees to insert, in all subcontracts horcunder
which involve access to clagsified security information, provisions which
shall conform substantally to the language of this clause, includin: thig
paragraph (i) but excluding the last sentence of parapgranh (e) of ¢:is clauge.
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(g) The Contractor also agrees that it shall determine that
any gubcontractor proposed by it for the furnishing of supplics and
services which will involve access to classified security inforrnation
in the Contractor's custody has been granted an appropriate facilily
scecurity clearance, which is still in effect, prior to being accordaed
access to such classified security information.

DELAY IN DELIVERY OF DATA

(2) It is understood that the efficient use by the Governmnont
of the supplies called for hercunder requires that the data ealled for
hercunder be delivered not later than the time or respective tirzen
hercin specified, If such data are not delivered at gaid time or tines,
the Government may at its election, so long as such data remain un-
delivered, unless the delay in delivery thereof arises out of cauccs
beyond the control and without the fault or negligence of the Countroctor
within the meaning of the clause hereof entitled "Default, " withhold
payment to the Contractor's vouchers of the arnounts then due, reiuvse
approval of the Contractor's vouchers and refuse to accept further
deliverics hereunder from the Contractor or take any other action
authorized by law or regulation now or hereafter in effect including
termination of the contract for deiault to the extent and in the marmmer
authorized by said clause, and may take any or all of the foregoing
actions separately or in combination,

(b) The provisions of this clause shall only be applicadle o
technical data, such as handbooks, service manualg, or other informa-
tion necessary for the proper maintenance or servicing of the cud items
called for herein.

COPYRIGHT

(2) The Contractor agrees to and does hercby grant to the
Government, and to its officers, agents and employees acting within
the scope of their official duties, (i) a royalty-free, noncxclusive and
irrevocable license to repreduce, tranclate, publish, uge and dispose
of, and to authorizg others so to do, all copyrightable material fwot
produced or composed and delivered to the Government under thio
contract by the Contractor, its employees or any individual or cocucern
specifically employed or assigned to originate and preparce such rmaterial;
and (ii) a license as aforesaid under any and all copyrighted or copy-
rightable work not first produced or compos ed by the Contractor in the
performance of this contract but wkich is incorporated in the material
furniched under the contract, provided that cuch license shail be only
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to the extent the Contractor now has, or odrior to completion or final
settlement of the contract may acquire, the right to grant such liccnsce
without becoming liable to pay compensation to others solely because
of such grant, '

{v) The Contractor agrees that it will exert all reasonavle
effort to advise the Contracting Officer, at the time of delivering any
copyrightable or copyrighted work furnished under this contract, ©f
any adversely held copyrighted or copyrightable material incorporated
in any such work and of any invasion of the right of privacy therein
contained,

(c) The Contractor agrees to report to the Contracting Officer,
promptly and in reasonable written detail, any notice or claim ol copy-
right infringement received by the Contractor with respect to any
material delivered under this contract.

FILING OF PATENT APPLICATICNS

(2a) While and so long as the subject matter of this contraet ig
clagsified "Secret" or higher, the Contractor agrees that, beforc filing
or causing to be filed a patent application disclosing any of said cubject
matter, it will refer the proposed application to the Contracting Cfiicer
for determination whether, for reasons of national security, csuch
application should be kept secret or the issuance of a patent thercunder
otherwise delayed, under pertinent statutes or regulations; and the
Contractor agrees to observe any instructions given by the Contracting
Cfficer in this regard, which instructions may include a direction not
to file such applicatien so long as the Contracting Officer considern that
such filing would jeopardize national security. Ii the Contracting Officer
directs the Contractor not to file such application, the Contractor rany
submit to the Contracting Officer a writtcn request, addressed to the
Secretary, for reconsideration of such direction, but pending action by
the Secretary, the Contractor shall observe such inotruction.

{(b) While and so long as the subject matier of thioc contract is
clasoified "Confidential', the Contractor agrecs to furrish o the Ton-
tracting Officer, at the time of or prior te filing or causing to be Jiled
a patent application disclosing any of said subject matter, a copy of ouca
application for determination whether, for reasons of national ccecurity,
such application should be kept secret or the issuance of a pateat (here-
under otherwice delayed, under pertinent statutes or regulations; and
the Contractor agrecs to observe any instructions of the Contractng
Officer in this regard,
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32, PATENT RIGHTS

(2) As used in this clause, the following terms shall have
the meanings set forth below: |

(i) The term "'Subject Invention'' means any invention,
improvement or discovery (whether or not patentable) conceived
or first actually reduced to practice (unless disclosed in a
patent application filed prior to beginning the performances
hereinafter set forth) either (A) in the performance of the
experimental, developmental or research work called for
under this contract, or (B) in the performance of any expari=-
mental, developmental or research work relating to the subject
matter of this contract which was done upon the understancing
that a contract would be awarded.

(ii) The term "Technical Personnel' means any person
employed by or working under contract with the Contraciow
(othexr than a subcontractor whose responsibilities with reopect
to rights accruing to the Government in inventions arising under
subcontracts are sct forth in paragraph (f) of this clausa),
provided that such person, by rezson of the nature of his cuties
in connection with the performance of this contract, would
reasonably be expected to make inventions,

(iii) The terms ''subcontract' and 'subcontractor’ w.oon
any subcontract or subcontractor of the Coniractor, and. any
lower -tier subcontract or subcontractor under this contraci,

(») The Contractor agrees to and does hereby pgrant to the
Governrmrent an irrevocable, nonexclugsive, nontransferable and royalty-
free license to practice, and cause to be practiced for the Governvnent
throughout the world, cach Subject Invention in the manufacturc, use,
and disposition according to law, of any article or material, awd in the
use of any methed; PROVIDED, HOWEZIVER, That with respect to (i) any
Suvject Invention made by other than Tcchnical Personnel, (ii) ary
Subject Invention conceived prior to any performance of thig countenct
as set forth in paragraph (a) above but first actually reduced to sractice
in the course of any such performance, and (iii) the practice ol any
Subject Invention in foreign countries, the said license and other richis
hercinafier provided shall be to the exicnt of the Contractor's *iz0t o
grant the same without incurring any obligation to pay royaltics ur other
compensation to others solely on account of said grant. Nothing contained
in this paragraph shall be deemed to grant any license under aay iuvea-

a
"

tion other than a Subiect Invention. Any licensc granted hercin ¢ 22l not

5C-21-54
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convey any right to the Government to manuiacture, have manufactured,
or use any Subject Invention for the purpose of providing secrvices or
supplies to the general public in competition with the Contractor or the
Countractor's commercial licenses in the licensed fields,

{c) The Coatractor agrees as follows: (i) to make writicn
disclosure promptly te the Contracting Officer of each Subject Invention
which reasonably appears to be patentable and to exert all reagonawvle
effort to make such disclosure not later than six months after firol
publication, public use or sale; (ii) to specify, at the time of cuch Gic-
closure, whether or not said Subject Invention has been or will be claimed
in 2 United States patent application and unless it thereafter notifico the
Government to the contrary not later than eight (8) months after firct
publication, public use or sale, to file or cause to be filed in due form
and time o United States patent application covering cach Subject Inven-
tion so specified; (iii) to the extent of the Contractor's right to do 50,
to deliver to the Contracting Officer such duly exccuted instrumcnis
{(prepared by the Government) of aggignment, application papers and
rightful caths as are necessary to vest in the Government the sole and
exclusive ownership of, and the right to apply for and progecute potent
applications covering each Subject Invention which the Contractor c.oes
not specify as aforcsaid (or having so specified, thercafter notifico the
Governrent to the contrary), subject, however, to the rcoervation of
a nonexclusive and royalty-free license thereunder to the Contractor
(2nd to its aseociated and affiliated companies, if any, within the
corporate structure of which the Contractor i a part), which license
shall be assignable to the successor of that part of the Contractoz's
buginess to which it pertains; (iv) to furnish promptly to the Controeting
Officer on request an irrevocable power of attorney to inspect and malke
copies of each United States patent application ag filed by or on behalf
of the Contractor covering any Subjcct Invention; (v) in the event tne
Contractor clects not to continue prosecution of any such United States
patent application filed by the Contractor, to 50 notify the Contracling
Oificer not lese than sixty (60) days before the expiration of ¢the responge
period, and upon written request, to deliver to the Contracting Oilicer,
o the ecxtent of the Contractor's right to do so, a duly exceuted acoign-
ment to the Government of the entire rights to such patcat applicstion
and any Subject Invention claimed therein subject to a reservation as
specified in (iii) above; and {vi) to deliver to the Contracting Cificer
duly exccuted instruments fully confirmatory of any licenge righte
herein agreed to be granted to the Government. 1, to the best of the
Contractor's knowledge and belief, no inventions have been conceived
or first actually reduced to practice under this contract, the Contractor
shall so certify to the Contracting Officer,
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(d) The Contractor agrees to and does hereby grant to the
Government, to the full extent of the Contractor's right to do seo
without payment of compensation to others, the right to reproduce,
usc and discloose for governmental purposcs {including the right to
give to foreign goveraments for their use as the national interent of
the United States may demand) all or any part of the reports, drawings,
blueprints, data and technical information specified to be delivered by
the Contractor to the Government under this contract; PROVID.ZL,
however, that nothing centained in this paragraph shall be decrncd,
directly or by implication, to grant any licenge under any patent now
or hereafter issued or to grant any right to reproduce anything cloe
called for by this contract.

(¢) Until the Contractor has delivered to the Govermment fac
digclosures required by paragraph (c) (i) of this clausc and the informa-
tion 285 to any subcontractor required by parapgraph (g) of this clauge,
there shall be withheld from final payment under this comntract ten
percent (10%) of the contract price or $5, 000, whichever is smaller;
PROVIDED, howcver, that the withholding of the aforesaid armouni,
or nubsequent payment thereof to the Contractor, shall not be conctrued
as o waiver of any rights accruing to the Government under this contract;
and PROVIDED further, that any amount SO withheld under thio noragraph
shall not be in addition to any amounto witkheld under othcr nrovisions
of this contract. Thic paragraph shall not be construed as veguiring tac
Contractor to withhold any amount from a subcontractor (o enforce
compliance with the patent provigions of a subcontract.

(f) The Contractor agrees (o exert all rezsonable effozl (0
negotiate for the inclusion in any subcontract hereunder of 33, 0G0 or
more, in which payment is to be made for experimental, develormental
or research work, of this patent rights clause or one approved 3y g
Gontracting Officer., In the event of refusal Dy a subcontractor IO
accept such patent rights clause, the Coatractor shall obtain o vrrition
authorization of the Contracting Officer (which authorization miay ¢
granted with respect to a particular subconiract) to procced with the
subcontract, and shall cooperate with the Government in the noqctiation
with such subcontractor cf a mutually acceptable patent rightc clauce:
PROVIOED, hewever, that the Contractor shall in any event roclire e
subcontractor to grant to the Governn:cnl patent rights nnder Hubject
Inventions of no less ocope and on no less favorable terrng than those
which the Contractor has under such subcontracts, except thel in nO
cvent chall the subcontractor be required to grant (o the Govervraent
natent rights in excess of thosc nerein agreed to be granted to {ne
Government by the Contractor.
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{(g) The Contractor agrees to notify the Contracting Cificcr
in writing of any subcontract containing a patent rights clause, to
furnish to the Contracting Officer a copy of such clause, and prornptly
to notify the Contracting Officer when such subcontract is completed.
It i understood that with respect to such cubcontract clause, the Govern-
ment is a third party beneficiary; and the Contractor hereby agoizas to
the Government all the rights that the Contractor would have to enforce
the obligations of the subcontractor with respect to Subject Inventicno,
The Contractor shall not be obligated to enforce the agreements of
any subcontractor hereunder relating to a patent rights clause in any
subcontract,

(h) When the Contractor shows that it hao been delaycd in the
performance of this contract by reason of its inability to obtaim, under
reagonable terms that include a suitable patent rights clause, a qualified
subcontractor for any particular part, item or function of this contract
for which the Contractor itself does not have available facilitico or
qualificd personnel, the Contractor's delivery dates shall be extertied
for a period of time equal to the duration of such delay; and, upon request
of the Contractor, the Contracting Officer shall determine to what csitent,
if any, and additional extension of the delivery dates, and am incrcase
in contract price based upon additicnal costs incurred, are propcr under
the circumstances; and the contract shall be modified accordingly, If
the Contractor, after exerting all reasonable effort, is unable to obtain
a qualified subcontractor as set forth above, the Contractor may submit
to the Contracting Officer a written request for waiver or modificotion
of the requirement that a suitable patent rights clause be included in
the subcontract, Such request shall specifically state that the Contractor
hag used all reasonable efforts to obtain such qualified subcontractor
and shall cite the waiver or termination provision hereinafter set forth,
If, within thirty-five (35) days after the date of receipt of such request
for a waiver or modification of said requirement shall be decrned to
have been waived by the Government, I£ within such period the Contractor
shall receive a written denial of such request by the Contracting Cificer,
this contract shall thereupon automatically terminate and the rigials and
oblipations of the parties shall be pgoverned by the provicions of tihc
clause of this contract entitled "Termination for the Convenicnce of the
Government' just as if a notice of termination had been delivercd to the
Contractor specifying that the contract was terminated for the convenieance
of the Government,

. (i) In addition to the rightg granted to the Government in the
forcgoing paragraphs of this clause, the Contractor hereby grantc to the
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Government, under any patents now or hereafter issued with reozsoct

to which the Contractor now has, or prior to completion or final
settlement of the contract may acquire, the right to grant licensecs
without becoming liable to pay compensation to others because of such
grant, the right to reproduce or to have reproduced articles or materials
substantially the same as those delivered to the Govermment hercunder,
and any modifications or improvements thereof, and to practice or

cause to be practiced proccsses developed in the performance ef thio
contract, and to usc in their entirety and dispose of in accordancc with
law articles or materials so reproduced. The acceptance or exercice

by the Government of the aforesaid right shall not prevent the Govorn-
ment at any time from contesting the enforceability, validity or ccone

oi, or title to, any patent under which a right is granted by thio paragraph.
Any rights granted to the Government by this paragraph shall not convey
any right to the Government to reproduce or have reproduced any article
or material, or to practice or cause to be practiced any process, for

the purpose of providing services or supplies to the general public in
competition with the Contractor or in the Contractor's commercial
licensee in the licensed fields, This paragraph shall not be required

to be included in any subcontracts hercunder,

FURNISHING OF MATERIALS OR SUPPLIES AT THE GOVERNMILNT'S
OPTION

The Government may at its optli on from time to time furnich the
Contractor with materials or supplies not obtainable in the open market
and which are required by the Contractor for the performance of this
contract. In such event, an equitable reduction in the contract »rice
shall be made prior to the delivery of such materials or supplies to the
Contractor, or as soon thereafter as pogsible, but in no event laler
than thirty (30) days after such delivery.

UTILIZATION OF SMALL BUSINESS CONCERNS

(a) It is the policy of the Government as declared by the Congress
to bring about the greatest utilization of small business concerng which
is consistent with efficient production,

(b) The Contractor agrees to accomplioh the maximum arount

of subcontracting to small business concerns that the Contractor finds
to be congistent with the efficient periormance of this contract.

SHIPMENTS

{2) Mode of Shipment - Unless otherwise provided in the contract
or unless the Contracting Officer, acting under the "Chanpges' clause
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hereof, directs in writing otherwise, all supplics to be furnisghed
under this contract shall be delivered to the Government {, 0. b, cars
or carrier's equipment at the Contractor's or subcontractor's »nlant
or plants (or point or points nearest thercto that rail carrier gervice
is available), If the Contracting Oificer directs in writing that any of
the supplies to be furnished hereunder be chipped other than by rall,
the Contractor shall be reimbursed for transnortation cogts incurred
in tramgporting such supplics from the plant to the designated carricr,

{(t) ¥, O, B, Carrier's EZguipment - Whenever it is provided
in this contract that supplies called for under this contract shall ba
delivered to the Government, ¥, O, B, Contractor's plant, any cskivmaent
occupying sufficient space in a railroad car to constitute a carlons
shipment subject to carload freight rates shall be properly ard adequately
loaded in freight cars by the Contractor and any shipment sudject lo
less-than-carload freight rates shall be delivered by the Contractor
into the carrier's possession at the Contractor's plant, or at the point
or points nearest thereto at which delivery can be effected. All ceid
chipments ghall be made on Government bills of lading and the Coniractor
shall make application therefor on the form, and to the Transporioliion
Office, designated by the Administrative Office shown on the cover page
hereof. In inserting descriptions in Govermment bills of lading, tho
Contractor shall comply with the rules and provisions of the {reight
clagsifications and tariffs of the carrier or carriers involved,

(c) F., O, B, Destination - Whenever it is provided in thio
coniract that supplies shall be delivered £, 0, b, specified destinations,
such supplies shall be shipped direct by the Contractor to the spccificd
destinations on commercial bills of lading, at thc expense of the Countractor,

(d) Shipping Instructions - If not otherwise provided hercin,
names of consignees of all supplies to be delivered by the Contractor
hereunder will be furniched to the Contractor in writing by the Contracting
Officer at a later date. Request therefor ghall be made to such addrege
as the Contracting Officer may direct, not later than thirty (30) deyo
prior to the date on which any of the articles arc ready for shipment,

{¢) WNotice of Shipments - At the time of delivery of any shipment
of supplies to a carrier for transportation, the Contracter shall give
prepaid notice of shipment to the consignee establishment, and o guch
other persons or installations designated by the Contracting Cificer, in
accordance with instructions of the Contracting Cificer. If such inotrue-
tions have not been received by the Countractor at least 24 hours prior to
such delivery to a carrier, the Contractor shall requeet instructicns

from the Contracting Officer concerning the notice of shipment 2o 3¢ given.
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(f) Computation of Delivery Time - Fowr the pnrpose of
dotermining the fulfillment of this contract so far as delivery dntes
are concerned, in the event the delivery point or points arc not tha
game ap the point or points of destination, the timme of delivery of (he
supplics shall be the date of delivery to the carrier ready for ohipment
te deatination,

(z) Shipments by the Government - Whenever any articles,
gupplieg, or other itemas axe delivered by the Governmcnt to the
Contractor, unless otherwisec provided herein, they shall be delivered
to the Contractor, f,0,b. cars or carrierls equipment at the plants
of Contractor or the point or peints nearest thereto that roil carrior
gervice ig available,

EXAMINATION OF RECORDS

The Contractor agrees that the Contracting Officer or any of
his duly authorized represcatatives chall, until the expirotion of theee
years after final payment under this contract, have acceas to an’ the
right to examine any directly pertinent hooks, docwments, papers and

records of the Contractor involving transactiong related to thio contract,
including subcontracts hereunder,

RENEGOTIATION

This contract shall not be subject either to the nrovisionn of
the Vingon-Trammell Act as amended and extended (34 U, S, Code 490,
and 10 U, S, Code 311) or to any other act of the Congress, whether
heretofore or hereafter enacted, providing fov the renegotiation of
Government contracts,

ALTFERATIONS IN CONTRACT

The following alterations were made in this contract prior (o
signature thereof by the parties to this contract:

(2) In clause 32, "Patent Rights, " delete subparagraph (%)
in ite entirety.
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I elnvan 32, "lntent Righta, M in liew of evhparageanh
(b PR (‘ " b} Fates ) 9 N [

(i), deleted by (2), above, in ito entirety, gubatitute the folloving
anbparagraphs

n(1)  Notwithotanding the reqrivements of subparngeonhe
(£) and (k) of this clance, the Controctor shall not ha requires €9
negotiate for inclusion of this nntent rights clanse in any auhcontenck
isoued hereunder whengsoever guch negotintions would jeopn=dize o»
conflict with scenrity corsiderations ertabliched in connection Wi g™
thin contract. Whoen, for reansons of cecurity, the Contractor evereices
the exreention allowed by this subparagraph with reopect 0 ingliueion
of stnndard goverament pofent rights. longuage in any suncontvast,
the Contractor shall obtein in lien thereof, in such gubconfwncte,
potent righto agreements of the type and scope renrecentative of
atondnrd commnercial practices in this regard followed by the Cora
troctor and the subcontroctors involved, ™
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Contract No, SC-21-54
Letter Contract for Change Orcder No, 1

27 June 1955

MEMORANDUM FOR THE RECORD

SUBJECT: Concurrence in Letter Contract for Change Order No. 1 to
Contract No. SC-21—54(with Perkin-Elmer Corporation --
Project OCTROX

1, Contract No. SC-21-54 was approved by the Director of
Central Intelligence on 10 June 1955, in the amount of $5, 400, 000. Such
contract was negotiated with the Contractor at a2 target price of $5,085, 000,
subject to redetermination of the price after expenditure of 75 percent of
the $5,085,000, In addition, $315, 000 has been obligated to reimburse
the Department of the Air Force for Government-furnished equipment
made available to the project, Total obligation to date for Project CCTROX
is, therefore, $5,400,000.

2. ‘This Letter Contract for Change Order No, 1 makes provigion
for initial work on ground handling equipment needed in connection with
this project. It obligates an additional $100, 600, Total ground hondling
equipment cost will eventually approximate $390, 000. The definitive
Change Order will set forth the final amount after further negotiations
have been conducted,

3, Funds for this contract, in an amount not o exceed $5, 5C0, 000,
have been committed by memorandum dated 2 January 1955 from the
Director of Central Intelligence to the Comptrolier of the Agency. Issuance
of this Letter Contract for Change Order No. 1 will make the total obliga-~
tion to date $5, 500,000, chargeable in FY-55.

RICHARD M, BISSELL, J
Special Assistant to the Director
for Planning and Coordination

SAPC-1248
Copy ¢ of5

ez
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. CONCURRENCE:

25X1

C@mptr?ller for Pr&ject

,M f/%?bw

Director of Centryl Inteliigence

SAPC-1248

-2 - Convy J of5
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1. Definitions: As used in thig clause, the following temme
ghall have the meanings set forth below:

$WCTION L - PRICE REDETERMINATICN

(2) The term 'billing price' meaons the stated priceg
which the Contractor may receive upon delivery of any avticle
or completion of services pending final price revision.

(b) The term '"target price’ means any price that is
subject to adjustment in accordance with the final priec revinion
provisions of these price revigion clauses,

(c) The term 'target cost' means that portion of aay
tarcct prices which, at the time of negotiation thercof, woe
deerned to be the cstimated cosnt of the articles or sewvices
being procured and which will he vsed as a basis for deterrin-
ing the amount of profit the Contractor will realize at the timne
of establishing the final contract price.

(d) The term "target profit' means that portion of ary
target price agreed upon as being a reagonable profit for
furninhing any itcm of articles or services if such item wcze
produced for a cost equal to the target cost.

(¢) The term ''contract target price'' means the sum of
the target prices of articles and services being procured vader
the tcrms of the contract and under change orders and armoend-
mentg thereto.

(f) The term ''contiract target cost' meant the sum of the
target codts of articles and sorvices being procured uvncer fhe
terms of the contract and vnder change orders and amencrentd
therecto, '

(g) The term 'contract target profit'' means the swn of
the terget profits of articles and services heing procurcd wadew
the terms of the contrvact and vnder change ordera and emoad-
ments thereto,

(h} The term "adjusted total contract cost' means the
total cost, determined in accordance with paragraph {6} (&}
of this clause, for only those iterns subject to final »rice
revigion in accordance with the pv ovisions of this clause.

{ix) : SG-721-54
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(i) The term *'final contract price' means the final
contract price for only those items subject to final price
revision in accorcance with the provisions of this clausc,

2. General: The prices of Iterns 1 through under this
contract are target prices until revised in accordance with the

. provisions of this clause and include a total target profit of $34C, €20,

3, Submission of Dafa: Within 90 days after the end of
the month in which the Contractor has delivered the last unit
referred to in Appendix I of this contract, the Contractor shall
forward to the Contracting Officer (i) 2 statement of all costs
itemized so far as practical in manner prescribed by the Contracting
Officer, incurred by the Contractor in performing all work under
the items of this contract subject to price revision, and (ii) an
estimate of costs of such further nerformance, if any, as may be
necessavry to complete performance of all work and obligatiorns undor
such items, The Gontractor may include as a separate item in the
statement of costs to be submitted hereunder, an amount to he azveed
upon by the Contractor and the Contracting Officer representing the
difference between (i) the cost of materials, supplies, and gub-
assemblies purchased for but not allocated to the performance of
the contract by the Contractor which may be reasonably expected o
remain on hand or which are on hand as surplus materials to the
conclusion of the contract, and (ii) the value of such materials,
supplies, and subassemblies to the conclusion of the contract.

4, Accounting Procedures: The Contractor agrees to

maintain books, records, docum@nts, and other evidence nertaining
to the costs and expenses of this contract, in accordance with generally
accepted accouniing principles and practices, and to the extent and in
such detail 28 is necessary for establishment of costs applicadie to
the iteras of this contract subject to price revision. The Contractor
shall segregate the costs of any item, change or service, the »rice
of which is fixed and not subject to revision in accordance with the
provisions of this clause.

5. GCertification: An officer or other responsible official
of the Contractor authorized by it to do so, shall certify on each
statement of costs forwarded to the Contracting Officer in accordonce
with the requirements of this clause, that the incurred cogts arc haged
upon the accounting records of the Gontractor, that such recordg have
been kept in accordance with generally accepted accounting princinles
and practices normally followed by the Contractor, that such incured
costs are correct to the best of his knowledge and belief and that the
estimate of costs to complete is considered reasonable,

5 =21 =54
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6.

Final DPrice Revigion: Unorn cuhmiszcion of the informi tion

reauived by naragranh (3) above, the Contractor and the Controcting
Qfficer shall prorzgtly cstablich a final contrect price for the itomo

suzject to revigion in
in the following manner:

{i)

accordance with the provisions of this clanae

Cn the basis of the information reauvired by osramanh

(3) above, together with the results of swuch other investisnon,
25 the Contracting Officer may deem apdrooriate, thewo ~hnll
be establiched hy negotiation the adjueted totzl contract cor®,
excluding the actual cost incurred to date of ~ny item ox
gervice that has been establiched on a fixed orice bacis an?

the estimated completion cost thereof, Failure to agwea

Bl

be a dispute concerning a question of fact within the mosving
of the clanse of this contrect entitled "Jisputes,

(3i)

The final contract price of gsuch items shall be

estzblished by adding to the adjusted total contract cost, =20
negotinted vnder paragraph (i) above, an nllowance for reafit
determined in accordance with the instriictions set forth in
paragraph {iii) below; PRCVIDED, HMOWLVER, That in ro
event shall the final contract price excecd $5, 400, 000,

(i33)

The allowance for profit with respect to such itevna

shall be determined by adding to or deducting from the contract
torget profit an amount to be determined in accordance with

the following schedule; PRCVIDED, HOWRVER, That in ro
event ghall the final contract profit exceed $400, 000,

WHEN TER ADJUSTED TOTAL
CONTRACT CCST IS --

Faual to the contract tavget
cost of $4, 745,000, .. .0 eoeo0nss

Creater than contract target
cost of $4,745,000. . .00 0000000

THE ALLOWANCE FOR FINAL
CONTRACT PROFIT IS

L) ==

Contract target profit of 8340,..00,

2

Contract target profit less (i) 3
percent of the first 100, 000 v
which the adjusted total contrrat
cost exceeds the contract tarpet
cost, and (ii) 56 pexrcent of o~
suhsegquent amournt hy which the
adjusted total cortract cost
exceeds the contract targes cont,

r
.

SC-21-h4
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Lcss than the contract targct Contract farget profit nlus 30
tof $4,745,000,.,...0....  percent of the firet 5200, 000
by which the adjusted totol con-
tract cost io lens then the controch
target cozt, No additional o0l
thereafter,

7. Adjustment of Paymentr: If the final contract price, no
determined undex 6@,?'\ﬂrﬁn’n (6“ of thic clause, is greater than the
agorogate of hilling prices fov items subject to price revicion, oo cunh
billing priccg may have becn revised from time to time, and nrovided
the Contractor has met the other reouiremente of thisg contract, fho
Cortractor shall prom=ntly be paid the cmount of guch exceas, ¢ guch
final confract price is less thar the aggrepgate of such billing orices,
provirions ghall be made for promnt reimbursement by the Contrastor
to the Government of the amount of the deficiency, The total ovor-t
g0 nayable and the method of payment skall he set forth in #n emen” -
meant to the contract,

8. ’I’ovrnmatmn' In the event this contract ig terminates, in
whole or in part, settlement shall be made in accordance wifh the
nrovisions of the clause hevcof entitled "Termingtion for the Convonience
of the Government' oxr the provicions of the clause hereof entitler
"Defavlt, ' whichever ic arpplicable, SLbJO(‘i‘ to the following: (i) If
thic contract ig terminated in its entirety ot ary tizmne prior to acrcezmont
npon revised prices hercunder, the Cnn"?acm? and the Controcting
Officer shall, if the termination settlement is te be negeotinted on or
irventory basis, nogotiate to estahlish such pricec for completed

articles and services, the price of which was subject to revigion »re-
under, as may he equitable under the civcumstances., Failure £ aoree
shall be 2 dispute concerning a question of fact within the meanins of

the clause of this contract entitled "Disoutes, ' (i1) If this contract i
wartially termirated, the Contractor arnd the Contracting Qfficer o
agreec upon guch revicions in the orovicions of this clavse, including
target price, as may be equitable under the circvrastances, Faillure
to agree ghall be a digpute concerning a question of fact w'mm thae

- meaning of the clause of thio contract entitled "NDignutes, '

9. Adjunobment of Rilling Price; W at any fime it apoears "ot
the final unit m‘xc‘e “will be su‘hstanh“UY aveafer ov lens than the opls
prices at which units vnder thig contact are beiny billed, this cor'»act

rnay be amended to adjust snch unit bvlhn - prices, The establichyrent

of adjusted prices for billing purposes cm!.y' ghall in no way lirit oo

affect the price revision to be computed in accordance with tae vovigions
of this clause

IM .21 84
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of purchase orders, le tters of authority or appendices, for the cone=
tract work hereunder, with appropriate notations to incorporate this
contract by reference. The Government warrants that any such orders,
letters or appendices, will be issued with proper authority and will
constitute commitments by the Government equivalent to this contract.

SECTION I = Price Redetermination

(1) General, The prices of items listed in the APPENDIX under
this contract, except as otherwise indicated therein, are target
prices until revised in accordance with the provisions of this clause
and include a target profit of 7.6 percent of target cost. The
parties agree that the target prices are a fair and reasonable negoe=
tlated price based upon estimates made in the light of the informa-
tion avallable to the parties at the time of negotiation. Such
target prices shall, however, be increased or decreased as provided
in this clausee. 2

(2) Submission of Data. Within ninety (90) days after the end
of the month in which the Contractor has delivered the last unit
referred to in the APPENDIX' under this contract, or within such
longer period as the Contracting Officer shall approve, the Cone
tractor shall forward to the Contracting Officer (1) a statement of
all costs itemized so far as practical in'manner prescribed by the
Contracting Officer. incurred by the Contractor in performing all
work under the items of this contract sabject to price revision,
which- are chargeable thereto in accordance with sound accounting
practices followed by the Contractor, and (11) an estimate of costs
of such further performance, if any, as may be necessary to come
plete performance of all work and oblligations under such items,

The Contractor may include as a separate item in the statement of
costs to be submitted hereunder, an amount to be agreed upon by the
Contractor and the Contracting Officer repregsenting the difference
between (1) the cost of materials, supplies, and subassemblies pur-
chased for but not allocated to the performance of the contract by
the Contractor which may be reasonably expected to remain on hand
or which are on hand as surplus materiasls to the conclusion of the
contract, and (ii) the.value of such materials, supplies and sube
assembllies to the conclusion of the contract,

(3) Accounting Procedures, The Contractor agrees to maintain
books, records, documents and other evidence pertaining to the costs
and expenses of this contract, in accordance with generally accepted
accounting principles and practices, and to the extent and in such
detall as 1is necessary for establishment of costs applicable to the
items of this contract that are subject to price revision., The Con-
tractor shall segregate the costs of any item, change or service,
the price of which is fixed and not subject to revision in accord-
ance with the provisions of this clause,

(vi)
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"(L4) Certification. An officer or other responsible official of
the Contractor authorized by 1t to do so, shall certify on each
statement of costs forwarded to the Contracting Officer in accord=
ance with the requirements of this clause, that the incurred costs
are based upon the accounting records of the Contractor, that such
records have been kept in accordance with generally accepted account=
ing principles and practices normally followed by the Contractor,
that such incurred costs are correct to the best of his knowledge and
belief and that the extimate of costs to complete performance is
considered reasonable, : ; o '

N

(5) Final Price Revision., Upon submission of the information
required by paragraph (2) above, the Contractor and the Contracting
. Officer shall promptly establish a final contract price for the

1tems subject to revision in accordance with the pravislons of this
clause in the following manner: [
(1) On the basis of the information required by paragraph

(2) above, together with the results of such other/investigation,
as the Contracting Officer may deem appropriate, there shall be
established by negotiation the ad justed total contract cost, ex=
cluding the actual cost incurred to date of any item or service
that has been established on a fixed price basis and the estimated
completion cost thereof, This, shall then be adjusted by deducting
therefrom the aggregate amount of all increases in cost and adding
thereto the aggregate amount of all.decreases in cost, sas<prewided
£o» pursuant to the provisions of the clause of this contract en=
titled "CHANGES", Failure to agree, shall be a dispute concerning
a question of fact within the meaning of the clause of this contract
entitled "DISPUTES", . : o

- (11) The final contract price of such items shall be es-
tablished by adding to the adjusted total contract cost, as nego=-
tlated under paragraph (1) above, an allowance for profit deter-
mined in accordance with the instructions set forth in praragraph
(111) bvelow; provided, however, that in no event shall the final

(6) Adjustment of Payments. The Contractor may bill and re-
celve payment of the target prices upon delivery of any article
or completion of services pending final price revision, although
if at any time 1t appears that the final unit price will be sub=
stantially greater or less than the unit prices at which units
under this contract are being billed, this contract may be amended

L, £

(vii)
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to adjust such unit billing prices. The establishment of adjusted
prices for billing purposes only shall in no way limit or effect

the price revision to be computed in accordance with the provisions
of this clause. If the final contract price, as determined under
paragraph (5) of this clause, is greater than the aggregate of pay-
ments for items subject to price revision, and provided the Con=
tractor has met the other requirements of this contract, the Con=
tractor shall promptly be paid the amount of such excess. If such
final contract price is less than the aggregate of such payments,
provisions shall be made for prompt reimbursement by the Contractor
to the Government of the amount of the deficiency. The total amount
80 payable and the method of payment shall be set forth in en amende-
ment to the contract,

(7) Termination, In the event this contract is terminated, in
whole or In part, settlement shall be made in accordance with the
provisions of the clause hereof entitled "Termination for the Cone
venience of the Government" or the provisions of the clause heresof
entitled "DEFAULT", whichever is applicable, subject tc the follow=
ing: (i) If this contract is terminated in 1its entirety at any
time prior to agreement upon revised prices hereunder, the Contrace
tor and the Contracting Officer shall negotiate to establish such
prices for completed articles and services, the price of which was
subject to revision hereunder, as may be equitable under the cipr-
cumstances, Failure to agree shall be a dispute concerning a
question of fact within the meaning of the clause of this contract
entitled "DISPUTE", ,

(11) If this contract is partially terminated, the Con=
tractor and the Contracting Officer shall agree upon such revisions
in the provisions of this clause, including target price, as may
be equitable under the circumstances. Fallure to agree shall be a
dispute concerning a question of fact within the meaning of the
clause of this contract entitled "DISPUTES,"

(viii)
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APPENDIX

This APPENDIX is & part of this contracte.
PART 1 = LISTING OF ARTICLES AND SERVICES

Item Description Quantity Unit Unite Price Amount
1 (Describe articles or
services to be fur-
2 nished by Contractor,
Indicate whether speci-
3 fications or asdditional
description is attached
L or reference to other

etc, documents, including,
if necessary, any pro-
posals by Contractor)

PART 2 - DELIVERY SCHEDULE

(Indicate target date for delivefy of each of the items listed
above and point of delivery,)

PART 3 = LISTING OF GOVERNMENT FURNISHED EQUIPMENT FURNISHED TO
CONTRACTOR

(This can be a separate listing = noted as an attachment to this
appendix,)

PART L - POINT OF INSPECTION AND ACCEPT ANCE OF ITEM BY GOVERNMENT
(At Contractoris or Subcontractort!s plant,)

PART 5 - PACKING OF ITEMS

(Overseas pack,)
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